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cor por atefile.com.au

PearlStreet Limited (ASX Code: PST) has recentlgoaimced the signing of a
Memorandum of Understanding (MOU) to purchase thetlAbs and ITS
businesses from Leighton Holdings. How significarg these acquisitions?

MD Anthony Wooles

These are very significant acquisitions for us.yr'aee a near perfect fit with our
current services, and are also of significant sdalee’d completed them prior to
the recent closures of our Australian NDT (ANDT)daAccura Laboratories
purchases, they would have doubled our revenue=n Bfter these purchases, on
an annualised basis, they'll add around 70 perteour top line. If Metlabs and
ITS were to make a full 12 month contribution to P908 we’'d be expecting
group revenues of around A$80 million, which isumltum leap when compared
with our FY 2007 IPO prospectus forecast of A$3Wiom.

Metlabs has been our primary acquisition targetwell over 18 months. It's a
well considered move on our part. We're still ie thlack-box due diligence phase
of discussions, but we think it's a tremendous oppuoty for us.

cor por atefile.com.au
What services do Metlabs and ITS offer? What aeestinategic rationales of the
purchases? How do they complement the recent psesha ANDT and Accura?



MD Anthony Wooles

Metlabs is a business with a very rich history he non-destructive testing and
asset integrity industries. It was established9B5] and was bought by Leighton
in 2005. It has a full range of services from cdiodi monitoring, heat treatment,
and NDT testing, to metallurgical and engineeringalgsis. Its geographical
strength is in Western Australia, particularly imetKwinana strip, and it has
revenue of a similar size to our PETRS activiti€se ITS business adds new
services to our portfolio in vibration analysis,nd@ion monitoring, oil analysis
and lubrication services. ITS operates primarilPueensland.

These purchases, along with ANDT and Accura, am@egjically important on
several levels. Firstly, they broaden our technmfé¢rings. The asset integrity
sector services the need to ensure the safety amttisess of the metallurgy of
large energy, resource and engineering assetseTeffective across this broad
sector you need to be able to offer varied andHlexservices. All our purchases
are an absolutely consistent fit of complimentagwie lines which expand our
capability to service clients.

Secondly, the geographic fit is compelling. Metlabsvery strong in Western
Australia, and has a significant presence in Sduihtralia, whereas PETRS is
strong across Victoria, New South Wales and QuaedsIThe two businesses
dovetail very neatly. This will give us an unrivadl national coverage, with an
unrivalled national response capability.

Thirdly, given the unique offering and geograplootprint we’ll have after these
purchases, it gives us the opportunity to re-erggineur own processes.
Traditionally this has been a very technical, eagiing-led industry. With our
new found national scale we believe there is arodppity to put in place more
contemporary business processes and customer zaipenodels.

cor por atefile.com.au
What synergies do you see flowing from the acqois#?

MD Anthony Wooles

We’'re not looking at these purchases on the bdsigpificant cost rationalisation
opportunities, rather we see them as deliveringwtirosynergies and the
opportunity to redesign the way we take our ses/toemarket.

Our industry is no longer just a case of supplyatgpur. It's increasingly defined
by the application of advanced technology and fjadli experienced human
resources. Our enlarged group will be in a greditipm to provide enhanced
career development and training opportunities iaky, which in turn will enable

us to offer a more highly skilled workforce to ocustomers. We all know that
good technical skills are currently in criticallyasst supply throughout the national
economy. Advancing our skills base will be a gegitantage for us.

We'll also be able to provide geographical flextlilin a way that we haven't
before. This will be a career opportunity for oungoyees, as well as increasing
our flexibility to service customers. For examplee are already deploying



technicians from the Latrobe Valley in Victoria @ueensland for the shutdown
season. Another powerful growth opportunity is thet can now seek to strike
national contracts with national resource and gnplayers.

These are capable standalone businesses. Theyrdquoite wholesale redesign,
but rather the introduction of rigorous commerdgiciplines. We’re not looking

to go into the integration phase and turn themdgsiown. We’re paying fair

value for very good businesses in a high demandamment which will enhance

our group service offer enormously.

cor por atefile.com.au

Following the closure of all of these purchasesatmhill be your approximate
divisional revenue split between Asset Managemeuwt Asset Integrity? What
EBITDA margin do you expect the enlarged groupdneyate?

MD Anthony Wooles

Our business was founded in the Asset Managemeat ahereas our most recent
acquisitions have been broadly defined within Adsétgrity. After integrating
these businesses we're looking at a split of al#®&0 million revenue in the
Asset Management division and about A$70 millioAgset Integrity.

Within Asset Integrity, we defined the Engineertbgrvices line in our prospectus.
Metlabs is going to boost this line by the orde A0 to A$20 million, a figure
that's subject to final due diligence. StrategigdHis is important to us because it
carries a number of tertiary and higher qualifiedhnicians. From that base we
can offer the most technically advanced servicesutacustomers. It also offers us
the ability to develop our future management fraws tertiary qualified base.

As another subset of Asset Integrity, through Aacwe have formally entered the
Scientific Services sector. This includes watel;, and coal laboratory testing and
analysis. We think this on or off-site analyticaboratory capability has a very big
future with major energy and resource players.eiwenue this is probably only
about A$5 million, so it's small, but we believestlis another growth business.

As for group profitability post the purchases, amghin subject to final due
diligence, we expect the combined businesses \witlegate around 12 percent
EBITDA margins and 10 percent at the EBIT level.

cor por atefile.com.au

What proportion of the enlarged group revenues tdl made under contract?
What proportion of revenues do your largest 5 custs generate, and do you
face any major near term contract expirations?

MD Anthony Wooles

Currently, prior to Metlabs and ITS, 50 to 60 pettcef our revenue is made under
contract. Whilst Metlabs has one significant coctiré is a broad base business
with approximately 35 to 40 percent of revenue madder contract. This is a
proportion that we’ll seek to increase. Our estaratthis point in time is that the
enlarged group will derive around 30 percent ofereies from our top five
customers. This is a good balance to have sinck me#’be overly reliant on any



single customer or contract, but it does providke@p enough contact to really get
to know our customer’s needs.

We’'re not facing any major short-term contract exgpons other than the current
Exxon Mobil contract which we discussed in the Ip@spectus. The renewal of
this contract is quite procedural, and is in itsyvitnal stages. The next contract
renegotiation of note is Verve Energy, but thatpss won’t occur until 2009.

cor por atefile.com.au

What price have you agreed with Leighton Holdingg¢Rat multiple of earnings
does this price represent? When do you expect ¢aé wlill close? What short
term earnings impact do you expect?

MD Anthony Wooles

We are buying these businesses, with net tangiddets of A$5.0 million, for
A$32.0 million. This represents an EV/EBITDA mulgpof around 8.0 times,
which is a higher multiple than we paid for our eet private company
acquisitions. However, it is broadly consistenthaaur stock rating prior to the
purchase. We expect the deal to close in late Audug they will have an
effective date of 1 August. We also expect to haperational control from 1
August. This means we expect to consolidate Metkalis ITS earnings for 11
months of FY 2008, and we expect it will be immeellaEPS accretive.

cor por atefile.com.au

How will you finance the acquisitions? What balasteet gearing will you have
following closure of the deals? What balance sfHiegtbility will the purchases
leave you for further acquisitions that may preskamselves?

MD Anthony Wooles

We will finance the purchases with debt. We hawsagb intended to use an
optimal gearing, and this is something our bankerge been aware of for some
time. This is not an unplanned debt request thiswiprise our banking partners.

We estimate that our gearing, in terms of debteiot glus market value of equity,
will be about 56 percent after closure of the pasgs. However, in the way we
manage our capital, it's important to note thatezage ratios are more significant
than simple balance sheet metrics. One key measudebt to EBITDA. We
would be uncomfortable running above four timesezosven for the short term.
We also carefully monitor interest and debt sercioeer ratios.

We have a very good and longstanding relationshtph waur bankers. We have
shown them that we can run this type of busine$irTconfidence in us is
demonstrated by the fact that even after this ggauplift we will still be within
our covenant terms. We are not in a bridging deétotason, and we are not
required to undertake an immediate equity placement

As far as further acquisitions are concerned, dbpbly is the case that we are
approaching optimal gearing. We would hope to He &bgrow to A$100 million
revenue without issuing equity, but this desireamewhat affected by the timing



of any potential further moves. Any further acquisis of meaningful size in the
short term probably would involve a limited amoohequity issuance.

cor por atefile.com.au
At this stage you have signed an MOU. What condgimeed to be satisfied
before the MOU becomes binding?

MD Anthony Wooles

The primary conditions relate to completing finaleediligence on the legal,
financial and operating terms of the businessegpasvould expect in any major
transaction. There are no unusual conditions, agfgdeanot found anything at this
point that would suggest the deal won’t proceedvedibeless, our board needs to
be satisfied that we know precisely what we're pasing. From a practical point
of view we’re buying businesses that are drivenkbgw-how and intellectual
capital. We need to bring 250 skilled employeesosgrto PearlStreet with
conditions of employment that are equivalent toséhthey are currently on. We
don’t anticipate any issues with this, but we woleave ourselves open to a
situation where, for example, a fifth of the wonide decided not to join us.

Another procedural point is that we have yet tarfalty complete the business
sale agreement. We have, however, already defihedptimary terms of the
transaction through the MOU process.

cor por atefile.com.au
How has trading developed since you updated thé&ehan 28 May? Do you still
expect FY 2007 EBITDA to be down 15-20 percent fromospectus forecasts?

MD Anthony Wooles

Trading has run in line with our expectations. 8abjo audit, and as previously
announced, we expect our FY 2007 EBITDA to be cotaldy within the range
of 15 to 20 percent below that forecast in our [R@spectus. As we announced
with that guidance, we were affected by the detayseveral customer projects
that were beyond our control. This type of delagimply a fact of life when
servicing large infrastructure and energy assets,ts something we’re used to
dealing with. Perhaps a flip side to those delayhat we’re facing an extremely
busy first quarter in FY 2008.

cor por atefile.com.au
Thank you Anthony.

For more information about PearlStreet, wsitw.pearlstreet.com.aar call MD
Anthony Wooles on +61 8 9327 7536

To receive future Open Briefings by e-mail, visitvw.corporatefile.com.au

DISCLAIMER: Corporate File Pty Ltd has taken reasonable gangublishing the information contained in this Op@riefing®. It is
information given in a summary form and does napptt to be complete. The information containedas intended to be used as the basis
for making any investment decision and you arelgaotesponsible for any use you choose to make @fitformation. We strongly advise
that you seek independent professional advice befmaking any investment decisions. Corporate Rjel®d is not responsible for any
consequences of the use you make of the informatiotuding any loss or damage you or a third paright suffer as a result of that use.



