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Auditor’s Independence Declaration

As lead auditor for the audit of PearlStreet Limited for the year ended 30 June 2009, | declare that
to the best of my knowledge and belief, there have been:

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and
b) no contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of PearlStreet Limited and the entities it controlled during the period.

Chris Dodd Melbourne
Partner 30 August 2009
PricewaterhouseCoopers

Liability limited by a scheme approved under Professional Standards Legislation
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General information

This financial report covers both PearlStreet Limited as an individual entity and the consolidated entity consisting of PearlStreet
Limited and its subsidiaries. The financial report is presented in Australian currency.

PearlStreet Limited is a listed public company limited by shares, incorporated and domiciled in Australia. Its registered office and
principal place of business is:

Level 19

HWT Tower

40 City Road
Southbank VIC 3006

A description of the nature of the consolidated entity's operations and its principal activities is included in the directors' report,
which is not part of this financial report.

The financial report was authorised for issue by the directors on 30 August 2009.

Through the use of the internet, we have ensured that our corporate reporting is timely and complete. All press releases, financial
reports and other information are available at our Investor Relations page on our website: www.pearlstreet.com.au.
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PearlStreet Limited
Income statements
For the year ended 30 June 2009

Revenue from continuing operating activities
Other income

Expenses

Raw materials and consumables used
Employee benefits expense
Depreciation and amortisation expense
Consultancy and professional expenses
Rent and outgoings

Other expenses

Finance costs

Profit/(loss) before income tax (expense)/benefit

Income tax (expense)/benefit

Profit/(loss) after income tax (expense)/benefit
attributable to members of PearIStreet Limited

Basic earnings per share

Diluted earnings per share

Consolidated Parent entity
Note 2009 2008 2009 2008
$'000 $'000 $'000 $'000
4 94913 83,498 16,186 3
5 6 307 - -
(14,495) (9,700) - -
(59,313) (53,429) (2,436) (1,812)
(2,756) (3,718) (149) (13)
(2,025) (1,953) (696) (384)
(1,772) (1,826) (140) )
(6,592) (7,766) (174) (875)
6 (3,820) (3,701) (3,486) (3,489)
4,146 1,712 9,105 (6,571)
7 (1,143) (636) 253 1,981
3,003 1,076 9,358 (4,590)
Cents Cents
46 4.04 1.96
46 4.04 1.96

The above income statements should be read in conjunction with the accompanying notes
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PearlStreet Limited
Balance sheets
As at 30 June 2009

Current assets
Cash and cash equivalents
Trade and other receivables
Inventories
Derivative financial instruments
Income tax receivable
Accrued revenue
Other

Total current assets

Non-current assets
Receivables
Other financial assets
Property, plant and equipment
Intangibles
Deferred tax

Total non-current assets

Total assets

Current liabilities
Trade and other payables
Borrowings
Derivative financial instruments
Income tax
Provisions
Other

Total current liabilities

Non-current liabilities
Borrowings
Deferred tax
Provisions
Retirement benefit obligations
Total non-current liabilities

Total liabilities

Net assets

Equity
Contributed equity
Reserves
Retained profits/(accumulated losses)

Total equity

Note

10
11
12
13
14

15
16
17
18
19

20
21
22
23
24
25

26
27
28
29

30
31
32

Consolidated

Parent entity

2009 2008 2009 2008
$'000 $'000 $'000 $'000
222 227 - -
14,899 16,197 2,104 1,867
673 514 - -
- 253 . 253
- 979 - 863
2,704 3,752 - -
467 281 65 23
18,965 22,203 2,169 3,006
- - 5,652 507
- - 55,470 55,460
12,795 10,541 455 104
43,158 43,566 - -
2,602 2,109 661 468
58,555 56,216 62,238 56,539
77,520 78,419 64,407 59,545
3,698 5,779 288 218
16,686 15,228 20,126 15,821
1,141 - 1,141 -
576 - 576 -
4,767 4,495 177 172
1,064 1,380 198 628
27,932 26,882 22,506 16,839
28,168 32,992 24,609 35,088
1,885 2,409 - 84
1,392 1,407 64 53
291 60 - -
31,736 36,868 24,673 35,225
59,668 63,750 47,179 52,064
17,852 14,669 17,228 7,481
17,011 13,767 17,011 13,767
(1,089) 96 (799) 177
1,930 806 1,016 (6,463)
17,852 14,669 17,228 7,481

The above balance sheets should be read in conjunction with the accompanying notes
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PearlStreet Limited
Statements of recognised income and expense
For the year ended 30 June 2009

Cash flow hedges, net of tax
Actuarial (losses)/gains on retirement benefit
obligation, net of tax

Net income recognised directly in equity
Profit/(loss) after income tax (expense)/benefit

Total recognised income and expense for the year

Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
(976) 177 (976) 177
(209) (81) - -
(1,185) 96 (976) 177
3,003 1,076 9,358 (4,590)
1,818 1,172 8,382 (4,413)

The above statements of recognised income and expense should be read in conjunction with the accompanying notes
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PearlStreet Limited
Cash flow statements
For the year ended 30 June 2009

Cash flows from operating activities
Receipts from customers (inclusive of GST)
Payments to suppliers (inclusive of GST)

Interest received

Other revenue

Interest and other finance costs paid
Income taxes refunded

Income taxes paid

Net cash inflow/(outflow) from operating activities

Cash flows from investing activities

Payment relating to acquisitions

Payments for property, plant and equipment
Proceeds from sale of property, plant and equipment

Net cash (outflow) from investing activities

Cash flows from financing activities
Proceeds from issue of shares
Proceeds from borrowings

Proceeds from related parties

Share issue transaction costs
Dividends paid

Repayment of borrowings

Net cash inflow/(outflow) from financing activities
Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the

financial year

Cash and cash equivalents at the end of the financial
year

Financing arrangements
Non-cash investing and financing activities

Consolidated

Parent entity

Note 2009 2008 2009 2008
$'000 $'000 $'000 $'000
106,635 86,977 - -
(96,466) (81,188) (3,846) (2,316)
10,169 5,789 (3,846) (2,316)
36 61 36 3
43 11 - -
(3,648) (3,701) (3,486) (3,489)
888 - 772 ]
(986) (1,639) (986) (1,523)
44 6,502 521 (7,510) (7,325)
(10) (46,642) (10) (46,800)
17,45 (1,475) (2,898) (500) (57)
296 1,307 - -
(1,189) (48,233) (510) (46,857)
30 3,331 8,008 3,331 8,008
- 42,270 - 46,009
- - 9,915 -
(87) (494) (87) (494)
33,45 (1,879) (352) (1,879) (352)
(7,876) (5,049) (6,696) (3,600)
(6,511) 44383 4,584 49,571
(1,198) (3,329) (3,436) (4,611)
(3,332) 3) (5,071) (460)
8 (4,530) (3,332) (8,507) (5,071)
26
45

The above cash flow statements should be read in conjunction with the accompanying notes
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PearlStreet Limited
Notes to the financial statements
30 June 2009

Note 1. Significant accounting policies

The principal accounting policies adopted in the preparation of the financial report are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.

Going concern
As at 30 June 2009 the consolidated entity had net assets of $17,852,000 and a net tangible asset deficiency (excluding tangible

assets of $43,158,000) of $25,306,000. The consolidated entity also had a net current asset deficiency of $8,967,000. This
deficiency is largely attributable to the bank loan principal repayments of $10,500,000 due in the next 12 months, including
$6,800,000 payable in December 2009.

The ongoing viability of the consolidated entity and its ability to continue as a going concern and meet its debts and commitments
as they fall due are mainly dependent upon the consolidated entity being successful in:

1) receiving the continuing support of its shareholders, in particular raising capital through the bonus options issued in
October 2008 that can be exercised up until November 2009;

ii) receiving the continuing support of its financiers, including revisions to future covenant obligations and renewal of the
existing overdraft banking facility of $5,855,000 in November 2009; and

iii) achieving forecast operational performance and generate sufficient future cash flows to meet its business objectives and

financial obligations.

The directors believe that the consolidated entity will be successful in the above matters and, accordingly, have prepared the
financial report on a going concern basis. At this time, the directors are of the opinion that no asset is likely to be realised for an
amount less than the amount at which it is recorded in the financial report at 30 June 2009. This is mainly due to the following
factors:

1) if required the Board will sell non-core assets in line with the strategic direction of the consolidated entity;

ii) the Board is committed to raising capital either through the existing bonus option issue or alternative capital
restructuring;

iii) the Board expect that the consolidated entity will achieve positive operating cash flows; and

iv) the consolidated entity’s banker is currently undertaking an annual review, which is expected to conclude in early

October 2009. This review includes an assessment of the banking facility’s ratios, scheduled repayments and other
covenant requirements. The Board anticipates that this review will result in favourable terms for the consolidated entity.

Accordingly, no adjustments have been made to the financial report relating to the recoverability and classification of recorded
asset amounts and classification of liabilities that might be necessary should the consolidated entity not continue as a going
concern.

Comparative information

To ensure consistency with the current financial year, comparative information may have been reclassified to ensure
comparability.
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PearlStreet Limited
Notes to the financial statements
30 June 2009

Basis of accounting
This general purpose financial report has been prepared in accordance with Australian equivalents to International Financial

Reporting Standards (AIFRSs), other authoritative pronouncements of the Australian Accounting Standards Board, Urgent Issues
Group Interpretations and the Corporations Act 2001.

Compliance with IFRSs
Australian Accounting Standards include AIFRSs. Compliance with AIFRSs ensures that the consolidated entity financial report
conforms with International Financial Reporting Standards (IFRSs).

Historical cost convention

This financial report has been prepared under the historical cost convention, as modified where applicable by the revaluation of
available-for-sale financial assets, financial assets and liabilities at fair value through profit or loss and certain classes of property,
plant and equipment.

Critical accounting estimates
The preparation of this financial report in conformity with AIFRS requires the use of certain critical accounting estimates. It also

requires management to exercise its judgement in the process of applying the consolidated entity's accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial
report, are disclosed in note 2.

Principles of consolidation

The consolidated financial report incorporate the assets and liabilities of all subsidiaries of PearlStreet Limited ('company' or
'parent entity') as at 30 June 2009 and the results of all subsidiaries for the year then ended. PearlStreet Limited and its
subsidiaries together are referred to in this financial report as the 'consolidated entity".

Subsidiaries are all those entities over which the consolidated entity has the power to govern the financial and operating policies,
generally accompanying a shareholding of more than one-half of the voting rights. Subsidiaries are fully consolidated from the
date on which control is transferred to the consolidated entity. They are de-consolidated from the date that control ceases.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the consolidated entity.

Intercompany transactions, balances and unrealised gains on transactions between company's in the consolidated entity are
eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of the impairment of the asset
transferred. Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the consolidated entity.

Investments in subsidiaries are accounted for at cost, less any impairment, in the parent entity.

Segment reporting
A business segment is a group of assets and operations engaged in providing products or services that are subject to risks and

returns that are different to those of other business segments. A geographical segment is engaged in providing products or services
within a particular economic environment and is subject to risks and returns that are different to those of segments operating in
other economic environments.
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PearlStreet Limited
Notes to the financial statements
30 June 2009

Revenue recognition
Sales revenue represents revenue earned from the consolidated entity’s services provided by both internal and external sources,

net of discounts and taxes paid.

Sales revenue is recognised when the service is completed, the amount of revenue can be reliably measured and it is probable that
the economic benefits associated with the transaction will flow to the consolidated entity. For long term contracts, progress billing
is undertaken monthly for completed work to clear the work in progress account accumulated during the month and an estimation

of the profit or loss is recognised at that time. For other contracts and service agreements, progress billing may occur periodically

for completed work as undertaken by the consolidated entity. All other services are invoiced subsequent to completion.

Interest revenue is recognised using the effective interest method. It includes amortisation of any discount or premium.
Other revenue is recognised when it is received or when the right to receive payment is established.

Income tax

The income tax expense or benefit for the period is the tax payable on the current year's taxable income based on the applicable
income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to temporary differences
and to unused tax losses where applicable.

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to apply when the assets are
recovered or liabilities are settled, based on those tax rates which are enacted or substantively enacted.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable that future
taxable amounts will be available to utilise those temporary differences and losses.

The amount of benefits brought to account or which may be realised in the future is based on the assumption that no adverse
change will occur in income tax legislation and the anticipation that the consolidated entity will derive sufficient future assessable
income to enable the benefit to the realised and comply with the conditions of deductibility by the law.

Current and deferred tax balances attributable to amounts recognised directly in equity are also recognised directly in equity.

PearlStreet Limited and its wholly-owned Australian subsidiaries have formed an income tax consolidated group under the tax
consolidation regime from 1 July 2004. Each entity in the group recognises its own current and deferred tax liabilities, except for
any deferred tax liabilities resulting from unused tax losses and tax credits which are immediately assumed by the parent entity.
These tax amounts are measured as if each entity in the tax consolidated group continues to be a stand alone taxpayer in its own
right. The current tax liability of each group entity is then subsequently assumed by the parent entity. In addition to its own current
and deferred tax amounts, PearlStreet Limited also recognises the current tax liabilities (or assets) and the deferred tax assets
arising from unused tax credits assumed from subsidiaries in the tax consolidated group. The tax consolidated group has entered a
tax funding agreement whereby each company in the group contributes to the income tax payable in proportion to their tax
payable.

Cash and cash equivalents
For cash flow statement presentation purposes, cash and cash equivalents includes cash on hand, deposits held at call with

financial institutions, other short-term, highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value. Bank overdrafts are
shown within borrowings in current liabilities on the balance sheet.
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PearlStreet Limited
Notes to the financial statements
30 June 2009

Trade receivables
All trade debtors are recognised at the amounts receivable as they are due for settlement by no more than 30 days.

Collectibility of trade debtors is reviewed on an ongoing basis. Debts which are known to be uncollectible are written off. A
provision for impairment of receivables is raised when there is objective evidence that it will not be collected.

The amount of the impairment loss is recognised in the income statement within other expenses. When a trade receivable for
which an impairment allowance had been recognised becomes uncollectible in a subsequent period, it is written off against the
allowance account. Subsequent recoveries of amounts previously written off are credited against other expenses in the income
statement.

Inventories

Work in progress and finished goods are stated at the lower of cost and net realisable value. Cost comprises direct materials,
direct labour and an appropriate proportion of variable and fixed overhead expenditure. Costs of purchased inventory are
determined after deducting rebates and discounts received or receivable.

Derivative financial instruments
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently remeasured

to their fair value at each reporting date. The accounting for subsequent changes in fair value depends on whether the derivative is
designated as a hedging instrument, and if so, the nature of the item being hedged. The consolidated entity designates hedges of
the cash flows of recognised assets and liabilities and highly probable forecast transactions (cash flow hedges).

The consolidated entity documents at the inception of the hedging transaction the relationship between hedging instruments and
hedged items, as well as its risk management objective and strategy for undertaking various hedge transactions. The consolidated
entity also documents its assessment, both at hedge inception and on an ongoing basis, of whether the derivatives that are used in
hedging transactions have been and will continue to be highly effective in offsetting changes in fair values or cash flows of hedged
items.

The fair values of various derivative financial instruments used for hedging purposes are disclosed in note 22. Movements in the
hedging reserve in shareholders' equity are shown in note 31. The full fair value of a hedging derivative is classified as a non-
current asset or liability when the remaining maturity of the hedged item is more than 12 months; it is classified as a current asset
or liability when the remaining maturity of the hedged item is less than 12 months. Trading derivatives are classified as a current
asset or liability.

Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is recognised
in equity in the hedging reserve. The gain or loss relating to the ineffective portion is recognised immediately in the income
statement within other income or other expense.

Amounts accumulated in equity are recycled in the income statement in the periods when the hedged item affects profit or loss
(for instance when the forecast sale that is hedged takes place). The gain or loss relating to the effective portion of interest rate
swaps hedging variable rate borrowings is recognised in the income statement within ‘finance costs’.

When a hedging instrument expires or is sold or terminated, or when a hedge no longer meets the criteria for hedge accounting,
any cumulative gain or loss existing in equity at that time remains in equity and is recognised when the forecast transaction is
ultimately recognised in the income statement. When a forecast transaction is no longer expected to occur, the cumulative gain or
loss that was reported in equity is immediately transferred to the income statement.

Derivatives that do not qualify for hedge accounting

Certain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any derivative instrument that
does not qualify for hedge accounting are recognised immediately in the income statement and are included in other income or
other expenses.
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PearlStreet Limited
Notes to the financial statements
30 June 2009

Investments and other financial assets
Investments and other financial assets are stated at the lower of their carrying amount and fair value less costs to sell. The fair

values of quoted investments are based on current bid prices. For unlisted investments, the consolidated entity establishes fair
value by using valuation techniques. These include the use of recent arms length transactions, reference to other instruments that
are substantially the same, discounted cash flow analysis, and option pricing models.

Property, plant and equipment
Each class of plant and equipment is carried at cost or fair value less, where applicable, any accumulated depreciation and

impairment losses.
Plant and equipment is measured on the cost basis less depreciation and impairment losses.

The carrying amount of plant and equipment is reviewed annually by directors for indications of impairment. If any such
indications exist, an impairment test is carried out, and any impairment losses on the assets recognised.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the group and the cost of the item can be measured
reliably. All other repairs and maintenance are charged to the income statement during the financial period in which they are
incurred.

The depreciable amount of all fixed assets including buildings and capitalised lease assets, but excluding land, is depreciated on a
straight line basis over their useful lives (commencing from the time the asset is ready for use). Leasehold improvements are
depreciated over the shorter of either the unexpired period of the lease or the estimated useful lives of the improvements.

The depreciable amount is the carrying value of the asset less estimated residual amounts. The residual amount is based on what a
similar asset of the expected condition of the asset at the end of its useful life could be sold for.

Property plant and equipment is measured initially at cost. Cost includes all directly attributable expenditure incurred including
costs to get the asset ready for its use as intended by management. Cost includes an estimate of any expenditure expected to be

incurred at the end of the asset’s useful life, including restoration, rehabilitation and decommissioning costs.

The depreciation rates used for each class of depreciable assets are:

Buildings 2.50%
Leasehold improvements 10 - 33%
Plant and equipment 5-33%
Motor vehicles 15%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains and losses are
included in the income statement.
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PearlStreet Limited
Notes to the financial statements
30 June 2009

Leases

A distinction is made between finance leases which effectively transfer from the lessor to the lessee substantially all the risks and
benefits incident to ownership of leased non-current assets, and operating leases under which the lessor effectively retains
substantially all such risks and benefits.

Finance leases are capitalised. A lease asset and liability are established at the present value of minimum lease payments. Lease
payments are allocated between the principal component of the lease liability and the finance costs.

The leased asset is depreciated on a straight line basis over the term of the lease, or where it is likely that the consolidated entity
will obtain ownership of the asset, the life of the asset.

Operating lease payments are charged to the income statement in the periods in which they are incurred, as this represents the
pattern of benefits derived from the leased assets.

Intangible assets

Goodwill

Where an entity or operation is acquired, the identifiable net assets acquired are measured at fair value. The excess of the fair
value of the cost of acquisition over the fair value of the identifiable net assets acquired is brought to account as goodwill.
Goodwill is not amortised. Instead, goodwill is tested for impairment annually, or more frequently if events or changes in
circumstances indicate that it might be impaired, and is carried at cost less accumulated impairment losses.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. Each of those cash-generating units
represents the consolidated entity's investment in each subsidiary.

Customer contracts
Customer contracts acquired as part of a business combination are recognised separately from goodwill. The customer contracts

are carried at their fair value at the date of acquisition less accumulated amortisation and impairment losses. Amortisation is
calculated based on the timing of projected cash flows of the contracts over their estimated useful lives, which currently vary from
1 to 10 years.

Impairment of assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. Other assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash inflows
which are largely independent of the cash inflows from other assets or groups of assets (cash-generating units). Non-financial
assets other than goodwill that suffered an impairment are reviewed for possible reversal of the impairment at each reporting date.

Trade and other payables
These amounts represent liabilities for goods and services provided to the consolidated entity prior to the end of the financial year
and which are unpaid. The amounts are unsecured and are usually paid within 60 days of recognition.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at
amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in the
income statement over the period of the borrowings using the effective interest method. Fees paid on the establishment of loan
facilities, which are not an incremental cost relating to the actual draw-down of the facility, are recognised as prepayments and
amortised on a straight-line basis over the term of the facility.

Borrowings are classified as current liabilities unless the consolidated entity has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting date.
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PearlStreet Limited
Notes to the financial statements
30 June 2009

Finance costs

Finance costs are recognised as expenses in the period in which they are incurred. Finance costs include interest on:
- the bank overdraft

- short term and long term borrowings

- finance leases

Provisions
Provisions are recognised when the consolidated entity has a present obligation (legal or constructive) as a result of a past event, it

is probable the consolidated entity will be required to settle the obligation, and a reliable estimate can be made of the amount of
the obligation. The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation.

Employee benefits

Wages and salaries, annual leave and sick leave

Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulating sick leave expected to be
settled within 12 months of the reporting date are recognised in other payables and provisions in respect of employees' services up
to the reporting date, and are measured at the amounts expected to be paid when the liabilities are settled.

Long service leave
The liability for long service leave is recognised in provisions and is measured as the present value of expected future payments to

be made in respect of services provided by employees up to the reporting date using the projected unit credit method.
Consideration is given to expected future wage and salary levels, experience of employee departures and periods of service.

Retirement benefit obligations
Certain employees of PearlStreet Metlabs Pty Limited (formerly Mayfield Engineering Pty Ltd T/As Metlabs a wholly owned

subsidiary of Leighton Contractors), a subsidiary, are entitled to benefits from the sub-plan of the Leightons superannuation plan
on retirement, disability or death. The defined benefit section provides defined lump sum benefits based on years of service and
final average salary.

A liability or asset in respect of defined benefit superannuation plans is recognised in the balance sheet, and is measured as the
present value of the defined benefit obligation at the reporting date less the fair value of the superannuation fund’s assets at that
date and any unrecognised past service cost. The present value of the defined benefit obligation is based on expected future
payments which arise from membership of the fund to the reporting date, calculated annually by independent actuaries using the
projected unit credit method. Consideration is given to expected future wage and salary levels, experience of employee departures
and periods of service.

Expected future payments are discounted using market yields at the reporting date on national government bonds with terms to
maturity and currency that match, as closely as possible, the estimated future cash outflows.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period
in which they occur, outside profit or loss directly in the statement of recognised income and expense.

Past service costs are recognised immediately in income, unless the changes to the superannuation fund are conditional on the
employees remaining in service for a specified period of time (the vesting period). In this case, the past service costs are
amortised on a straight-line basis over the vesting period.

Share-based payments
Share-based compensation benefits are provided to employees. The fair value of options granted is recognised as an expense with
a corresponding increase in equity.

The fair value at grant date is independently determined using a Black-Scholes option pricing model that takes into account the

exercise price, the term of the option, the impact of dilution, the share price at grant date and expected price volatility of the
underlying share, the expected dividend yield and the risk free interest rate for the term of the option.
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PearlStreet Limited
Notes to the financial statements
30 June 2009

Contributed equity
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, from the
proceeds. Incremental costs directly attributable to the issue of new shares or options, or for the acquisition of a business, are
included in the cost of the acquisition as part of the purchase consideration.

Dividends
Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion of the
company, on or before the end of the financial year but not distributed at balance date.

Business combinations

The purchase method of accounting is used to account for all business combinations, including business combinations involving
entities or businesses under common control, regardless of whether equity instruments or other assets are acquired. Cost is
measured as the fair value of the assets given, equity instruments issued or liabilities incurred or assumed at the date of exchange
plus costs directly attributable to the acquisition. Where equity instruments are issued in an acquisition, the fair value of the
instruments is their published market price as at the date of exchange unless, in rare circumstances, it can be demonstrated that the
published price at the date of exchange is an unreliable indicator of fair value and that other evidence and valuation methods
provide a more reliable measure of fair value. Transaction costs arising on the issue of equity instruments are recognised directly
1n equity.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are measured initially at
their fair values at the acquisition date, irrespective of the extent of any minority interest. The excess of the cost of acquisition
over the fair value of the consolidated entity’s share of the identifiable net assets acquired is recorded as goodwill. If the cost of
acquisition is less than the consolidated entity's share of the fair value of the identifiable net assets of the subsidiary acquired, the
difference is recognised directly in the income statement, but only after a reassessment of the identification and measurement of
the net assets acquired.

Where settlement of any part of cash consideration is deferred, the amounts payable in the future are discounted to their present
value as at the date of exchange. The discount rate used is the entity’s incremental borrowing rate, being the rate at which a
similar borrowing could be obtained from an independent financier under comparable terms and conditions.

Earnings per share

Basic earnings per share

Basic earnings per share is calculated by dividing the profit attributable to equity holders of the company, excluding any costs of
servicing equity other than ordinary shares, by the weighted average number of ordinary shares outstanding during the financial
year, adjusted for bonus elements in ordinary shares issued during the year.

Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account the after

income tax effect of interest and other financing costs associated with dilutive potential ordinary shares and the weighted average
number of shares assumed to have been issued for no consideration in relation to dilutive potential ordinary shares.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not recoverable
from the Australian Taxation Office (ATO). In this case it is recognised as part of the cost of acquisition of the asset or as part of
the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST recoverable
from, or payable to, the ATO is included in other receivables or other payables in the balance sheet.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities which
are recoverable from, or payable to the ATO, are presented as operating cash flows.
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Rounding of amounts

The company is of a kind referred to in Class Order 98/100, issued by the Australian Securities and Investments Commission,
relating to the 'rounding-off' of amounts in the financial report. Amounts in the financial report have been rounded off in
accordance with that Class Order to the nearest thousand dollars, or in certain cases, the nearest dollar.

New accounting standards and interpretations

Certain new accounting standards and interpretations have been published that are not mandatory for 30 June 2009 reporting
periods. The consolidated entity's and the parent entity's assessment of the impact of these new standards and interpretations are
set out below.

AASB 8 Operating Segments and AASB 2007-3 Amendments to Australian Accounting Standards arising from AASB 8

AASB 8 and AASB 2007-3 are effective for annual reporting periods commencing on or after 1 January 2009. AASB 8 will result
in a significant change in the approach to segment reporting, as AASB 8 requires adoption of a 'management approach' to
reporting on financial performance. The information being reported will be based on what the key decision makers use internally
for evaluating segment performance and deciding how to allocate resources to operating segments. The consolidated entity will
adopt AASB 8 in the year ending 30 June 2010. Application of AASB 8 may result in different segments, segment results and
different types of information being reported in the segment note of the financial report. However, at this stage, it is not expected
to affect any of the amounts recognised in the financial statements.

Revised AASB 123 Borrowing Costs and AASB 2007-6 Amendments to Australian Accounting Standards arising from AASB 123

(AASB 1, AASB 101, AASB 107, AASB 111, AASB 116 & AASB 138 and Interpretations 1 & 12)
The revised AASB 123 is applicable to annual reporting periods commencing on or after 1 January 2009. It has removed the

option to expense all borrowing costs and - when adopted - will require the capitalisation of all borrowing costs directly
attributable to the acquisition, construction or production of a qualifying asset. There will be no impact on the financial report of
the consolidated entity, as the consolidated entity already capitalises borrowing costs relating to qualifying assets.

Revised AASB 101 Presentation of Financial Statements and AASB 2007-8 Amendments to Australian Accounting Standards

arising from AASB 101
A revised AASB 101 was issued in September 2007 and is applicable for annual reporting periods beginning on or after 1 January

20009. It requires the presentation of a statement of comprehensive income and makes changes to the statement of changes in
equity, but will not affect any of the amounts recognised in the financial statements. If an entity has made a prior period
adjustment or has reclassified items in the financial statements, it will need to disclose a third balance sheet (statement of financial
position), this one being as at the beginning of the comparative period. The consolidated entity intends to apply the revised
standard from 1 July 2009.

Revised AASB 3 Business Combinations, AASB 127 Consolidated and Separate Financial Statements and AASB 2008-3

Amendments to Australian Accounting Standards arising from AASB 3 and AASB 127
A revised AASB 3 was issued in March 2008 and is applicable for annual reporting periods beginning on or after 1 July 2009.

There are a number of changes in this standard. For example, it requires the expensing of transaction costs relating to acquisitions.
Currently these costs are included in the cost of acquisitions. This standard will impact the consolidated entity's accounting for
acquisitions made after 1 July 2009.

AASB 2008-1 Amendments to Australian Accounting Standard — Share-based Payments: Vesting Conditions and Cancellations
AASB 2008-1 clarifies that vesting conditions are service conditions and performance conditions only and that other features of a
share-based payment are not vesting conditions. It also specifies that all cancellations, whether by the entity or by other parties,
should receive the same accounting treatment. The consolidated entity will apply the revised standard from 1 July 2009, but it is
not expected to affect the accounting for the consolidated entity's share-based payments.

26



PearlStreet Limited
Notes to the financial statements
30 June 2009

Note 2. Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that may have a financial impact on the consolidated entity and that are believed to be reasonable
under the circumstances.

Critical accounting estimates and assumptions

The consolidated entity makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year are discussed below.

The consolidated entity tests annually whether goodwill has suffered any impairment, in accordance with the accounting policy
stated in note 1. The recoverable amounts of cash-generating units have been determined based on value-in-use calculations.
These calculations require the use of assumptions, including estimated discount rates based on the current cost of capital and
growth rates, as detailed in note 18. If these assumptions prove to be incorrect in the future in a negative aspect, then goodwill
may have been subject to impairment during the current financial year but this is not recognised due to these assumptions. Based
on current budgets in place and the probability of continued growth and service provided by the consolidated group management
considers that the assumptions applied are reasonable and sustainable; and considers this possibility unlikely.

The consolidated entity is subject to income taxes in Australia. Significant judgement is required in determining the provision for
income tax. There are many transactions and calculations undertaken during the ordinary course of business for which the ultimate
tax determination is uncertain. The consolidated entity recognises liabilities for anticipated tax audit issues based on the
consolidated entity’s current understanding of the tax law. Where the final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will impact the current and deferred tax provisions in the period in which
such determination is made.

Critical judgements in applying the consolidated entity's accounting policies
The consolidated entity's management determines the estimated useful lives and related depreciation charges for its plant and

equipment. The useful lives could change significantly as a result of technical innovations or some other event. Management will
increase the depreciation charge where useful lives are less than previously estimated lives, or it will write-off or write-down
technically obsolete or non-strategic assets that have been abandoned or sold.

Were the actual useful lives of the plant and equipment to differ by 10% from management’s estimates, the carrying amount of the
plant and equipment would be an estimated $830,000 higher or $750,000 lower.

Note 3. Segment information

Primary reporting - business segments

The consolidated entity operates in one business segment being the provision of asset management, inspection, testing and asset

care services to the energy, resources and infrastructure sectors.

Secondary reporting - geographical segments
The consolidated entity only operates in one geographical segment being Australia.
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Note 4. Revenue

From continuing operations
Sales revenue

Services

Other revenue
Management fees received
Dividends received
Interest received

Other revenue

Revenue from continuing operations

Note 5. Other income

Net gain on sale of property, plant and equipment

Other income

28

Consolidated

Parent entity

2009 2008 2009 2008
$'000 $'000 $'000 $'000
94,834 83,426 - -
94,834 83,426 _ .
- - 6,200 -
- - 9,950 -
36 61 36 3
43 11 - -
79 72 16,186 3
94,913 83,498 16,186 3

Consolidated

Parent entity

2009 2008 2009 2008
$'000 $'000 $'000 $'000
6 307 - -
6 307 - -
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Note 6. Expenses

Profit/(loss) before income tax expense/(benefit) includes the

following specific expenses:
Depreciation
Buildings
Leasehold improvements
Plant and equipment
Motor vehicles

Total depreciation

Amortisation
Customer contracts

Total amortisation

Finance costs
Interest and finance charges paid/payable

Finance costs expensed

Rental expense relating to operating leases
Minimum lease payments

Total rental expense relating to operating leases
Superannuation expense

Defined contribution superannuation expense
Defined benefit superannuation expense

Total superannuation expense

Bad debts expense
Bad debts expense
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Consolidated

Parent entity

2009 2008 2009 2008
$'000 $'000 $'000 $'000
9 27 - -
111 157 9 11
1,837 2,164 140
128 322 - -
2,085 2,670 149 13
671 1,048 - -
671 1,048 - -
3,820 3,701 3,486 3,489
3,820 3,701 3,486 3,489
2,701 2,153 - -
2,701 2,153 - -
3,391 2,695 137 118
65 64 - -
3,456 2,759 137 118
149 97 - -
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Note 7. Income tax expense/(benefit)

Income tax expense/(benefit)

Current tax

Deferred tax

Under/(over) provision in prior years

Aggregate income tax expense/(benefit)

Deferred income tax expense/(benefit) included in income tax
expense/(benefit) comprises:

Decrease/(increase) in deferred tax assets (note 19)
(Decrease)/increase in deferred tax liabilities (note 27)

Numerical reconciliation of income tax expense/(benefit) to prima

facie tax payable
Profit/(loss) before income tax (expense)/benefit

Tax at the Australian tax rate of 30%
Tax effect amounts which are not deductible/(taxable) in
calculating taxable income:

Amortisation of intangibles

Non-taxable dividends

Sundry items

Under/(over) provision in prior years

Income tax expense/(benefit)
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Consolidated

Parent entity

2009 2008 2009 2008
$'000 $'000 $'000 $'000

1,743 175 (394) (1,926)
(510) 693 141 (55)

(90) (232) - -
1,143 636 (253) (1,981)
(62) 185 149 (63)
(448) 508 (8) 8
(510) 693 141 (55)
4,146 1,712 9,105 (6,571)
1,244 514 2,732 (1,971)

- 370 - -

- - (2,985) -
an (16) - (10)
1,233 868 (253) (1,981)

(90) (232) - -
1,143 636 (253) (1,981)
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Note 8. Current assets - cash and cash equivalents

Cash on hand
Cash at bank

Reconciliation to cash at the end of the year

The above figures are reconciled to cash at the end of the financial

year as shown in the cash flow statement as follows:

Balances as above
Bank overdraft (note 21)

Balance as per cash flow statement

Consolidated

Parent entity

2009 2008 2009 2008
$'000 $'000 $'000 $'000
13 17 - -
209 210 . -
222 227 - -
222 227 - )
(4,752) (3,559) (8,507) (5,071)
(4,530) (3,332) (8,507) (5,071)

The weighted average interest rate as at 30 June 2009 on the cash at bank was 7.00% (2008: 8.70%). An official increase in

interest rates of one percentage point would have a favourable affect on profit of $2,000 per annum.

Note 9. Current assets - trade and other receivables

Trade receivables
Less: Provision for impairment of receivables

Other receivables
Receivable from wholly-owned subsidiaries - tax related
BAS receivable
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Consolidated

Parent entity

2009 2008 2009 2008
$'000 $'000 $'000 $'000
14,757 15,865 - )
(34 (%) - -
14,723 15,860 - -
176 337 - 6
- - 2,043 1,836
- - 61 25
14,899 16,197 2,104 1,867
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Note 9. Current assets - trade and other receivables (continued)
Bad and doubtful trade receivables
The consolidated entity has recognised a loss of $149,000 (2008: $97,000) in respect of bad and doubtful trade receivables during

the year ended 30 June 2009. The loss has been included in “other expenses” in the income statement.

Impairment of receivables
The aging of the impairment of receivables recognised above is as follows:

Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
1 to 3 months - 5 - -
3 to 6 months 9 - - -
Over 6 months 25 - - R
34 5 - -

Movements in the provision for impairment of receivables are as follows:

Consolidated Parent entity

2009 2008 2009 2008

$'000 $'000 $'000 $'000
Opening balance 5 6 - -
Additional provisions recognised 187 97 - -
Receivables written off during the year as uncollectible (149) 97) - -
Unused amounts reversed 9) (1) - -
Closing balance 34 5 - -

Past due but not impaired

Customers with balances past due but without provision for doubtful debts amount to $5,193,000 at 30 June 2009. Management
did not consider a credit risk on the aggregate balances after reviewing agency credit information and recognising a tacit extension
to the recorded credit terms of customers based on recent collection practices.

The aging of the past due but not impaired receivables is as follows:

Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
1 to 3 months 4,875 5,323 - -
3 to 6 months 210 387 - -
Over 6 months 108 224 - -
5,193 5,934 - -
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Note 10. Current assets - inventories

Work in progress - at cost

Finished goods - at cost

Note 11. Current assets - derivative financial instruments

Interest rate swap contracts - cash flow hedges

Note 12. Current assets - income tax receivable

Income tax refund due

Note 13. Current assets - accrued revenue

Accrued revenue

Note 14. Current assets - other

Prepayments

33

Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
629 470 - -
44 44 - -
673 514 - -

Consolidated

Parent entity

2009 2008 2009 2008
$'000 $'000 $'000 $'000
- 253 - 253
Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
- 979 - 863

Consolidated

Parent entity

2009 2008 2009 2008
$'000 $'000 $'000 $'000
2,704 3,752 - -
Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
467 281 65 23
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Note 15. Non-current assets - receivables

Receivable from wholly-owned subsidiaries

Consolidated

Parent entity

None of the non-current receivables are past due and no impairment is required.

Note 16. Non-current assets - other financial assets

Shares in subsidiaries - at cost (note 41)

Note 17. Non-current assets - property, plant and equipment

Land and buildings - at cost
Less: Accumulated depreciation

Leasehold improvements - at cost
Less: Accumulated depreciation

Plant and equipment - at cost
Less: Accumulated depreciation

Motor vehicles - at cost
Less: Accumulated depreciation
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2009 2008 2009 2008
$'000 $'000 $'000 $'000
- - 5,652 507
Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
- - 55,470 55,460

Consolidated

Parent entity

2009 2008 2009 2008
$'000 $'000 $'000 $'000
1,737 1,762 - -
(27) (27) - -
1,710 1,735 - -
529 433 79 77
(163) (52) (38) (29)
366 381 41 43
18,582 14,219 560 61
(8,297) (6,379) (146) (5)
10,285 7,840 414 56
679 707 - -
(245) (122) : :
434 585 - -
12,795 10,541 455 104
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Note 17. Non-current assets - property, plant and equipment (continued)

Reconciliations

Reconciliations of the book values at the beginning and end of the current and previous financial year are set out below:

Consolidated

Balance 1 July 2007
Additions

Additions through business
combinations (note 40)
Disposals

Depreciation expense

Balance 30 June 2008
Additions
Disposals
Depreciation expense

Balance 30 June 2009

Parent entity
Balance 1 July 2007
Additions
Depreciation expense

Balance 30 June 2008
Additions
Depreciation expense

Balance 30 June 2009

Land and Leasehold Plant and Motor
buildings  improvements equipment vehicles Consolidated
$'000 $'000 $'000 $'000 $'000
- 271 3,742 30 4,043
1,678 418 2,352 14 4,462
84 57 3,918 1,647 5,706
- (208) (8) (784) (1,000)
(27) (157) (2,164) (322) (2,670)
1,735 381 7,840 585 10,541
9 96 4,524 - 4,629
(25) - (242) (23) (290)
(9) (111) (1,837) (128) (2,085)
1,710 366 10,285 434 12,795
Land and Leasehold Plant and Motor
buildings  improvements equipment vehicles Parent
$'000 $'000 $'000 $'000 $'000
- 58 1 - 59
- - 57 - 57
- (10) 2 - (12)
- 48 56 - 104
- 2 498 - 500
- 9) (140) - (149)
- 41 414 - 455

Included in plant and equipment and motor vehicles are leased non-current assets with a book value of $5,576,000

(2008:$3,642,000).
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Note 18. Non-current assets - intangibles

Goodwill - at cost

Customer contracts - at cost
Less: Accumulated amortisation

Reconciliations

Consolidated
2008
$'000

41,149

Parent entity
2009 2008
$'000 $'000

41,149

3,730

(1313)

2,417

43,566

Reconciliations of the book values at the beginning and end of the current and previous financial year are set out below:

Consolidated

Balance 1 July 2007
Additions through business
combinations
Amortisation expense

Balance 30 June 2008
Additions through business
combinations
Amortisation expense

Balance 30 June 2009

Customer
Goodwill contracts Consolidated
$'000 $'000 $'000

3,427 1,195 4,622
37,722 2,270 39,992

- (1,048) (1,048)

41,149 2,417 43,566
263 - 263

- (671) (671)

41,412 1,746 43,158
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Note 18. Non-current assets - intangibles (continued)
Impairment tests for goodwill
Goodwill is allocated to the consolidated entity's cash-generating units (CGUs) identified according to regional based operations.

The book value of goodwill is allocated to each of the cash generating units is as follows:

Consolidated

2009 2008

$'000 $'000
Southern Region 13,540 13,540
Northern Region 7,561 7,561
Western Region 14,230 13,967
Asset Management and Analytical Services 4,739 4,739
Pipelines 1,342 1,342
41,412 41,149

After our integration and restructuring during the year ended 30 June 2009, we have restated our CGUs to be consistent with the
operational structure of the consolidated entity.

The recoverable amount of a CGU is determined based on value-in-use calculations. These calculations use cash flow projections
based on financial budgets approved by management covering a five-year period. Cash flows beyond the five-year period are
extrapolated using the estimated growth rates stated below.

Key assumptions used for value-in-use calculations
The discount rate applied to cash flow projections is 15% pre-tax (2008: 15% pre-tax). A nil growth rate has been applied for the
year ending 30 June 2010 and then a growth rate of between 4% and 8% thereafter.
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Note 19. Non-current assets - deferred tax

Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
The balance comprises temporary differences attributable to:
Amounts recognised in profit or loss:
Employee benefits 1,758 1,496 67 55
Provision for repairs and maintenance 90 90 5 5
Accrued expenses 83 161 15 65
Borrowing costs 232 340 232 340
Other 10 4 - 3
2,173 2,091 319 468
Amounts recognised in equity:
Cash flow hedges 342 - 342 -
Retirement benefit obligations 87 18 - -
429 18 342 -
Deferred tax asset 2,602 2,109 661 468
Movements:
Opening balance 2,109 1,295 468 405
Credited/(charged) to the income statement (note 7) 62 (185) (149) 63
Credited/(charged) to equity 431 - 342 -
Acquired in business combinations - 999 - -
Closing balance 2,602 2,109 661 468
Note 20. Current liabilities - trade and other payables
Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
Trade payables 2,414 4,120 122 89
BAS payable 430 302 - -
Other payables 854 1,357 166 129
3,698 5,779 288 218
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Note 21. Current liabilities - borrowings

Bank overdraft

Bank loans

Payable to wholly-owned subsidiaries
Other loans

Lease liability

Consolidated

Parent entity

2009 2008 2009 2008
$'000 $'000 $'000 $'000
4,752 3,559 8,507 5,071
10,500 10,750 10,500 10,750
- - 1,103 -
163 - 16 -
1,271 919 - -
16,686 15,228 20,126 15,821

The bank overdraft is subject to an offset arrangement facility whereby bank accounts (whether in funds or in overdraft) are offset
to a net position. The total facility available is $5,855,000. The parent entity bank overdraft is offset by subsidiary cash at bank
balances. For this reason, the parent entity bank overdraft balance is higher than the consolidated bank overdraft balance.

The bank overdraft facility expires on 30 November 2009 and the consolidated entity is currently in discussions with the bank to

renew this facility for a further one year term.

Refer to note 26 for further information.

Note 22. Current liabilities - derivative financial instruments

Interest rate swap contracts - cash flow hedges

Consolidated

2009
$'000

1,141

2008

$'000

Parent entity

2009 2008
$'000 $'000
1,141 -

The parent entity and consolidated entity have entered into interest rate swap contracts. Approximately $22m of the loans are

protected from interest rate fluctuations.

Note 23. Current liabilities - income tax

Provision for income tax

Consolidated

2009
$'000

576

2008

$'000

Parent entity
2009 2008
$'000 $'000

576 -
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Note 24. Current liabilities - provisions

Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
Provisions - employee benefits 4,621 4,349 177 172
Provisions - repairs and maintenance 146 146 - -
4,767 4,495 177 172

Repairs and maintenance
The provision represents an obligation to make good the premises leased by the consolidated entity.

Movements in provisions
Movements in each class of provision during the current financial year, other than employee benefits, are set out below:

Repairs and
maintenance Consolidated

$'000 $'000
Consolidated - 2009
Carrying amount at the start of the year 146 146
Carrying amount at the end of the year 146 146

Amounts not expected to be settled within the next 12 months

The current provision for annual leave is presented as current, since the consolidated entity does not have an unconditional right
to defer settlement. However, based on past experience, the consolidated entity does not expect all employees to take the full
amount of accrued leave within the next 12 months.

The current provision for long service leave includes all unconditional entitlements where employees have completed the required
period of service and also those where employees are entitled to pro-rata payments in certain circumstances. The entire amount is
presented as current, since the consolidated entity does not have an unconditional right to defer settlement. However, based on
past experience, the consolidated entity does not expect all employees to take the full amount of accrued long service leave or
require payment within the next 12 months.

The following amounts reflect leave that is not expected to be taken within the next 12 months:

Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
Annual leave obligation expected to be settled after 12 months 569 537 - -
Long service leave obligation expected to be settled after 12
months 1,596 1,385 94 88
Total obligations expected to be settled after 12 months 2,165 1,922 94 88
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Note 25. Current liabilities - other

Accrued expenses

Income received in advance

Note 26. Non-current liabilities - borrowings

Bank loans

Payable to wholly-owned subsidiaries

Lease liability

Total secured liabilities

The total secured liabilities (current and non-current) are as follows:

Bank overdraft
Bank loans
Lease liability

Assets pledged as security

Consolidated

Parent entity

2009 2008 2009 2008
$'000 $'000 $'000 $'000
839 1,380 198 628
225 - - -
1,064 1,380 198 628

Consolidated

Parent entity

2009 2008 2009 2008
$'000 $'000 $'000 $'000
24,609 31,055 24,609 31,055
- - - 4,033
3,559 1,937 - -
28,168 32,992 24,609 35,088
Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
4,752 3,559 8,507 5,071
35,109 41,805 35,109 41,805
4,830 2,856 - -
44,691 48,220 43,616 46,876

The bank loan and overdraft of the parent entity are secured by a first ranking fixed and floating charge over the assets and
undertakings of the parent entity and subsidiaries, a first ranking share mortgage over the parent entity's shares in subsidiaries, a
first ranking mortgage over the consolidated entity's land and buildings and unlimited guarantees and indemnities from the parent

entity and subsidiaries.

The lease liabilities are effectively secured as the rights to the leased assets recognised in the balance sheet revert to the lessor in

the event of default.
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Note 26. Non-current liabilities - borrowings (continued)

Financing arrangements

Unrestricted access was available at balance date to the following lines of credit:

Total facilities
Bank overdraft
Bank loans

Used at balance date
Bank overdraft
Bank loans

Unused at balance date
Bank overdraft

Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
5,855 5,941 5,855 5,941
35,288 42,038 35,288 42,038
41,143 47,979 41,143 47,979
4,752 3,559 8,507 5,071
35,288 42,038 35,288 42,038
40,040 45,597 43,795 47,109
1,103 2,382 (2,652) 870
1,103 2,382 (2,652) 870

The bank loan as at 30 June 2009 stated in the balance sheet included capitalised borrowing costs of $179,000 (2008: $233,000)
which were offset in the balance sheet but not in the table above to reflect the amount used at balance date.

There have been no events of default on the financing arrangements during the financial year.

Refer to note 21 for further information.
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Note 27. Non-current liabilities - deferred tax

The balance comprises temporary differences attributable to:

Amounts recognised in profit or loss:
Work in progress
Prepayments
Property, plant and equipment
Intangible assets
Other

Amounts recognised in equity:
Cash flow hedges

Deferred tax liability

Movements:

Opening balance

Charged/(credited) to the income statement (note 7)
Charged/(credited) to equity (note 31)

Acquired in business combinations

Closing balance

Note 28. Non-current liabilities - provisions

Provisions - employee benefits
Provisions - repairs and maintenance

Repairs and maintenance

The provision represents an obligation to make good the premises leased by the consolidated entity.

43

Consolidated

Parent entity

2009 2008 2009 2008
$'000 $'000 $'000 $'000

1,097 1,264 - -

20 6 - -

244 338 - -

524 725 - -

- - - 8

1,885 2,333 - 8

- 76 - 76

- 76 - 76

1,885 2,409 - 84

2,409 82 84 -

(448) 508 (8) 8

(76) 76 (76) 76

- 1,743 - -

1,885 2,409 - 84

Consolidated Parent entity

2009 2008 2009 2008
$'000 $'000 $'000 $'000

1,239 1,254 47 36

153 153 17 17

1,392 1,407 64 53
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Note 28. Non-current liabilities - provisions (continued)

Movements in provisions
Movements in each class of provision during the current financial year, other than employee benefits, are set out below:

Repairs and
maintenance Consolidated

$'000 $'000
Consolidated - 2009
Carrying amount at the start of the year 153 153
Carrying amount at the end of the year 153 153

Repairs and

maintenance Parent
$'000 $'000
Parent entity - 2009
Carrying amount at the start of the year 17 17
Carrying amount at the end of the year 17 17

Note 29. Non-current liabilities - retirement benefit obligations

Superannuation plan
Certain employees of PearlStreet Metlabs Pty Limited (formerly Mayfield Engineering Pty Ltd T/As Metlabs a wholly owned

subsidiary of Leighton Contractors), a subsidiary, are entitled to benefits from the sub-plan of the Leightons superannuation plan
on retirement, disability or death. The defined benefit section provides lump sum benefits based on years of service and final
average salary.

The following sets out details in respect of the defined benefit section only. The expense recognised in relation to the defined
contribution plan is disclosed in note 6.

Balance sheet amounts
The amounts recognised in the balance sheet are determined as follows:

Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
Present value of the defined benefit 1,676 1,453 - -
Fair value of defined benefit plan (1,385) (1,393) - -
Net liability in the balance sheet 291 60 - -

The consolidated entity has no legal obligation to settle this liability with an immediate contribution or additional one-off
contributions. The consolidated entity intends to continue to contribute to the defined benefit section of the plan at a rate of 19.5%
of salaries in line with the actuary’s latest recommendations.
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Note 29. Non-current liabilities - retirement benefit obligations (continued)

Categories of plan assets
The major categories of plan assets are as follows:

Australian equity
International equity
Fixed income
Property
Alternatives

Cash

Reco

Reconciliation of the present value of the defined benefit

nciliations

obligation, which is partly funded:

Reco

Balance at the beginning of the year
Current service cost

Interest cost

Actuarial losses/(gains)

Benefits paid

Acquired in business combinations
Contributions by plan participants
Taxes and premiums paid

Transfers in

Balance at the end of the year

nciliation of the fair value of plan assets:
Balance at the beginning of the year
Expected return on plan assets

Actuarial gains/(losses)

Contributions by consolidated entity companies
Benefits paid

Acquired in business combinations
Contributions by plan participants

Taxes and premiums paid

Transfers in

Funded on transfer

Balance at the end of the year
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Consolidated

Parent entity

2009 2008 2009 2008

% % % %
36.0% 35.0% -% -%
25.0% 24.0% - % - %
12.0% 12.0% -% -%
11.0% 14.0% - % - %
10.0% 8.0% -% -%
6.0% 7.0% - % - %
100.0% 100.0% - % - %

Consolidated

Parent entity

2009 2008 2009 2008
$'000 $'000 $'000 $'000
1,453 ; - -
81 94 - -
82 102 - -
43 (232) - -
- (2,035) . -
- 3,333 - -
46 46 ; -
(29) (15) . .
- 160 : -
1,676 1,453 : -
1,393 - ; -
98 132 . -
(255) (348) ; -
132 182 . -
- (2,035) - ;
- 3,333 . -
46 46 ; ;
29) (15) . -
- 160 - ;
- (62) : -
1,385 1,393 : -
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Note 29. Non-current liabilities - retirement benefit obligations (continued)

Amounts recognised in income statement
The amounts recognised in the income statement are as follows:

Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
Current service cost 81 94 - -
Interest cost 82 102 - -
Expected return on plan assets (98) (132) - -
Total included in employee benefits expense 65 64 - -
Actual return on plan assets (157) (216) - -
Amounts recognised in statements of recognised income and expense
Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
Actuarial (loss)/gain recognised in the year (298) (116) - -
Cumulative actuarial (losses)/gains recognised in the statement of
recognised income and expense (414) (116) - -
Principal actuarial assumptions
The principal actuarial assumptions used (expressed as weighted averages) were as follows:
Consolidated Parent entity
2009 2008 2009 2008
% % % %
Discount rate 5.1% 5.9% -% -%
Expected return on plan assets 7.0% 7.0% -% -%
Future salary increases 4.0% 4.0% -% -%

Employer contributions

Employer contributions to the defined benefit section of the plan are based on recommendations by the plan’s actuary. Actuarial

assessments are made on an annual basis and the last such assessment was made as at 30 June 2009.

Total employer contributions expected to be paid by consolidated entity companies for the year ending 30 June 2010 are

$188,000 (parent entity: $Nil).
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Note 30. Equity - contributed

Ordinary shares - fully paid

Movements in ordinary share capital
Details

Balance

Shares issued on acquisition of Australian NDT
Dividend reinvestment plan

Share issue

Transaction costs on share issue
Dividend reinvestment plan

Placement

2nd round Employee loyalty share issue
Transaction costs on share issue

Share purchase plan

Placement

Transaction costs on share issue

Balance

Share purchase plan

Director's placement
Transaction costs on share issue
Exercise of options

Balance

Ordinary shares

Date

1 July 2007
1 July 2007

Parent entity

Parent entity

28 September 2007

31 October 2007
31 October 2007

3 April 2008

15 April 2008
28 April 2008
30 April 2008
27 June 2008
27 June 2008
30 June 2008

30 June 2008
29 July 2008
29 July 2008
29 July 2008
28 May 2009

30 June 2009

75,107,456

2009 2008 2009 2008
Shares Shares $'000 $'000

75,107,456 64,976,408 17,011 13,767
No of shares  Issue price $'000

47,550,877 4,877

704,601 $0.78 550

719,876 $0.74 538

6,428,030 $0.75 4,821

- $0.00 (277)

481,967 $0.44 214

8,382,802 $0.36 3,018

189,500 $0.39 74

- $0.00 (168)

418,755 $0.32 133

100,000 $0.36 36

- $0.00 (49)

64,976,408 13,767

7,452,770 $0.32 2,367

2,677,778 $0.36 964

- $0.00 (87)

500 $0.36 -

17,011

Ordinary shares entitle the holder to participate in dividends and the proceeds on winding up the company in proportion to the
number of and amounts paid on the shares held. The fully paid ordinary shares have no par value.

Options over ordinary shares issued

On 28 October 2008 the company issued bonus options of 1 option for every 4 ordinary shares to existing shareholders,

exercisable at 36 cents each and expiring on 30 November 2009. A total of 18,776,632 options were issued, with 500 being

exercised during the current financial year, with a balance of 18,776,132 options as at 30 June 2009.

Dividend reinvestment plan

The company has established a dividend reinvestment plan under which holders of ordinary shares may elect to have all or part of
their dividend entitlements satisfied by the issue of new ordinary shares rather than by being paid in cash. Shares are issued under
the plan at the market price of the shares sold on the ASX during the 5 days preceding the issue date. No discount is currently

given under the plan. This plan is presently suspended.
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Note 31. Equity - reserves

Hedging reserve - cash flow hedges
Retirement benefit obligation reserve

Consolidated

Balance 1 July 2007

Revaluation - gross

Deferred tax

Actuarial (losses)/gains on retirement benefit obligation
Deferred tax

Balance 30 June 2008

Revaluation - gross

Deferred tax

Actuarial (losses)/gains on retirement benefit obligation
Deferred tax

Balance 30 June 2009

Parent entity
Balance 1 July 2007
Revaluation - gross
Deferred tax

Balance 30 June 2008
Revaluation - gross

Deferred tax

Balance 30 June 2009

Hedging reserve - cash flow hedges

Consolidated

Parent entity

2009 2008 2009 2008
$'000 $'000 $'000 $'000

(799) 177 (799) 177

(290) (81) - -
(1,089) 96 (799) 177

Retirement
Cash flow benefit
hedges obligation  Consolidated
$'000 $'000 $'000

253 - 253
(76) - (76)
- (116) (116)

- 35 35

177 (81) 96
(1,394) - (1,394)

418 - 418
- (298) (298)
- 89 89
(799) (290) (1,089)
Retirement
Cash flow benefit
hedges obligation Parent
$'000 $'000 $'000

253 - 253
(76) - (76)

177 - 177
(1,394) - (1,394)

418 - 418
(799) - (799)

The hedging reserve is used to record gains or losses on a hedging instrument in a cash flow hedge that are recognised directly in
equity, as described in note 1. Amounts are recognised in profit and loss when the associated hedged transaction affects profit and

loss.

Retirement benefit obligation reserve

The retirement benefit obligation reserve records the actuarial gains and losses on the retirement benefit obligation in accordance

with AASB 119 Employee Benefits.
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Note 32. Equity - retained profits/(accumulated losses)

Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
Retained profits/(accumulated losses) at the beginning of the
financial year 806 834 (6,463) (769)
Profit/(loss) after income tax (expense)/benefit 3,003 1,076 9,358 (4,590)
Dividends paid (note 33) (1,879) (1,104) (1,879) (1,104)
Retained profits/(accumulated losses) at the end of the financial
year 1,930 806 1,016 (6,463)
Note 33. Equity - dividends
Parent entity
2009 2008
$'000 $'000

Final ordinary dividend for the year ended 30 June 2008 of 1.05 cents per fully paid share paid on

26 September 2008 677 -

Final ordinary dividend for the year ended 30 June 2007 of 1.6 cents per fully paid share paid on

28 September 2007 - 772

Interim ordinary dividend for the year ended 30 June 2009 of 1.6 cents per fully paid share paid

on 31 March 2009 1,202 -

Interim ordinary dividend for the year ended 30 June 2008 of 0.6 cents per fully paid share paid

on 3 April 2008 - 332
1,879 1,104

Franking credits available for subsequent financial years based on a tax rate of 30% 1,530 682

The above amounts represent the balance of the franking account as at the end of the financial year, adjusted for:

. franking credits that will arise from the payment of the amount of the provision for income tax
. franking credits that will arise from the payment of dividends recognised as a liability at the reporting date
. franking credits that will arise from the receipt of dividends recognised as receivables at the reporting date

Note 34. Financial instruments

Financial risk management objectives

The consolidated entity's activities exposes it to a variety of financial risks: market risk (including interest rate risk), credit risk,
and liquidity risk. The consolidated entity's overall risk management program focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the financial performance of the consolidated entity. The consolidated entity
uses derivative financial instruments such as interest rate swaps to hedge certain risk exposures. Derivatives are exclusively used
for hedging purposes, ie not as trading or other speculative instruments. The consolidated entity uses different methods to measure
different types of risk to which it is exposed. These methods include sensitivity analysis in the case of interest rate and other price
risks, aging analysis for credit risk and beta analysis in respect of investment portfolios to determine market risk.

Risk management is carried out by senior finance executives (finance) under policies approved by the Board of directors. Finance
identifies, evaluates and hedges financial risks within the consolidated entity's operating units.
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Note 34. Financial instruments (continued)
Market risk

Foreign currency risk
The consolidated entity and parent entity are not exposed to foreign currency risk.

Price risk
The consolidated entity and parent entity are not exposed to price risk.

Interest rate risk
The consolidated entity and parent entity's main interest rate risk arises from long-term borrowings. Borrowings issued at variable

rates expose the consolidated entity and parent entity to cash flow interest rate risk. Borrowings issued at fixed rates expose the
consolidated entity and parent entity to fair value interest rate risk. The consolidated entity's intention is to maintain
approximately 50% of its borrowings at fixed rate using interest rate swaps to achieve this when necessary.

As at the reporting date, the consolidated and entity and parent entity had the following variable rate borrowings and interest rate
swap contracts outstanding:

2009 2008
Weighted Weighted
average average
interest rate Balance interest rate Balance
% $'000 % $'000
Consolidated
Bank overdraft and bank loans 5.40 40,040 9.57 45,597
Interest rate swaps (notional principal amount) 7.13 (23,674) 7.89 (23,674)
Net exposure to cash flow interest rate risk 16,366 21,923
2009 2008
Weighted Weighted
average average
interest rate Balance interest rate Balance
% $'000 % $'000
Parent entity
Bank overdraft and bank loans 5.65 43,795 9.61 47,109
Interest rate swaps (notional principal amount) 7.13 (23,674) 7.89 (23,674)
Net exposure to cash flow interest rate risk 20,121 23,435

An analysis by remaining contractual maturities in shown in "liquidity and interest rate risk management" below.

For the consolidated entity the bank overdraft and bank loans outstanding, totalling $40,040,000, are principal and interest
payment borrowings. Monthly cash outlays of approximately $180,000 per month are required to service the interest payments.
An official increase in interest rates of one percentage point would have an adverse affect on profit of $400,000 per annum. In
addition, in the next 12 months minimum principal repayments of $10,500,000 are due over the course of the year up to 30 June
2010.

For the parent entity the bank overdraft and bank loans outstanding, totalling $43,795,000, are principal and interest payment
borrowings. Monthly cash outlays of approximately $200,000 per month are required to service the interest payments. An official
increase in interest rates of one percentage point would have an adverse affect on profit of $440,000 per annum. In addition, in the
next 12 months minimum principal repayments of $10,500,000 are due over the course of the year up to 30 June 2010.
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Note 34. Financial instruments (continued)

Credit risk
Credit risk is managed on a consolidated entity basis. Credit risk refers to the risk that a counterparty will default on its

contractual obligations resulting in financial loss to the consolidated entity. The consolidated entity has a strict code of credit and
obtains guarantees where appropriate to mitigate credit risk. The maximum exposure to credit risk, excluding the value of any
collateral or other security, at balance date to recognised financial assets, is the carrying amount, net of any provisions for
impairment of those assets, as disclosed in the balance sheets and notes to the financial statements.

The consolidated entity does have material credit risk exposure with three receivables as part of long term contracts. There are no
guarantees against these receivables but management closely monitors the receivables balances on a monthly basis and is in
regular contact with these customers to mitigate risk.

Liquidity risk
The consolidated entity manages liquidity risk by maintaining adequate cash reserves and available borrowing facilities by
continuously monitoring actual and forecast cash flows and matching the maturity profiles of financial assets and liabilities.

Financing arrangements
Undrawn borrowing facilities at the reporting date to which the consolidated entity and the parent entity had access to are
disclosed in note 26.

The bank overdraft facilities may be drawn at any time and may be terminated by the bank without notice. The bank overdraft
facility expires on 30 November 2009 and the consolidated entity is currently in discussions with the bank to renew this facility
for a further one year term. Subject to the continuance of satisfactory credit ratings, the bank loan facilities may be drawn at any
time and have an average maturity of 3 years (2008: 4 years). There have been no events of default on the financing arrangements
during the financial year.
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Note 34. Financial instruments (continued)

Liquidity and interest rate risk management
The following tables detail the consolidated entity's and parent entity's remaining contractual maturity for its derivative and non-

derivative financial instruments. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based
on the earliest date on which the consolidated entity and parent entity can be required to pay. The tables include both interest and
principal cash flows, disclosed as remaining contractual maturities and these totals differ from their carrying amount in the
balance sheet for interest-bearing liabilities due to the interest component.

Weighted Remaining
average Over 1to2 Over 2to3 Over3to 4 contractual
Consolidated - 2009 interest rate 1 year or less years years years maturities
% $'000 $'000 $'000 $'000 $'000

Non-derivatives
Non-interest bearing
Trade payables - 2,414 - - - 2,414
BAS payable - 430 - - - 430
Other payables - 854 - - - 854
Other loans - 163 - - - 163
Interest bearing - variable rate
Bank overdraft 8.25 4,948 - - - 4,948
Bank loans 5.02 12,008 6,021 20,387 - 38,416
Interest bearing - fixed rate
Lease liability 8.00 1,607 1,705 2,260 - 5,572
Total non-derivatives 22,424 7,726 22,647 - 52,797
Derivatives
Interest rate swaps 7.13 731 410 - - 1,141
Total derivatives 731 410 - - 1,141
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Note 34. Financial instruments (continued)

Consolidated - 2008

Non-derivatives
Non-interest bearing
Trade payables

BAS payable

Other payables

Interest bearing - variable rate
Bank overdraft
Bank loans

Interest bearing - fixed rate
Lease liability
Total non-derivatives

Derivatives
Interest rate swaps
Total derivatives

Parent entity - 2009

Non-derivatives
Non-interest bearing
Trade payables
Other payables
Other loans

Interest bearing - variable rate
Bank overdraft

Bank loans

Total non-derivatives

Derivatives
Interest rate swaps
Total derivatives

Weighted
average
interest rate
%

10.65
9.48

10.40

7.89

Weighted
average
interest rate
%

8.25
5.02

7.13

Remaining

Over 1to2 Over2to3 Over3to4 contractual

1 year or less years years years maturities

$'000 $'000 $'000 $'000 $'000

4,120 - - - 4,120
302 - - - 302
1,357 - - - 1,357
3,749 - - - 3,749
14,226 7,634 7,169 22,507 51,536
1,167 2,123 - - 3,290
24,921 9,757 7,169 22,507 64,354
(253) (114) - - (367)
(253) (114) - - (367)

Remaining

Over 1to2 Over2to3 Over3to4 contractual

1 year or less years years years maturities

$'000 $'000 $'000 $'000 $'000

122 - - - 122

166 - - - 166

16 - - 1,103 1,119

8,858 - - - 8,858
12,008 6,021 20,387 - 38,416
21,170 6,021 20,387 1,103 48,681
731 410 - - 1,141

731 410 - - 1,141
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Note 34. Financial instruments (continued)

Weighted Remaining
average Over 1to 2 Over2to 3 Over3to4 contractual
Parent entity - 2008 interest rate 1 year or less years years years maturities
% $'000 $'000 $'000 $'000 $'000

Non-derivatives
Non-interest bearing
Trade payables - 89 - - - 89
Other payables - 129 - - - 129
Other loans - - - - 4,033 4,033
Interest bearing - variable rate
Bank overdraft 10.65 5,341 - - - 5,341
Bank loans 9.48 14,226 7,634 7,169 22,507 51,536
Total non-derivatives 19,785 7,634 7,169 26,540 61,128
Derivatives
Interest rate swaps 7.89 (253) (114) - - (367)
Total derivatives (253) (114) - - (367)

Fair value of financial instruments
The carrying amounts of financial instruments reflect their fair value.

Capital risk management

The consolidated entity's and parent entity's objectives when managing capital are to safeguard their ability to continue as a going
concern, so that they can continue to provide returns for shareholders and benefits for other stakeholders and to maintain an
optimum capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the consolidated entity may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt. In order to maintain costs, in the current
market, the consolidated entity is presently focused on reducing the cost of debt and this may occur through the issue of new
shares or a reduction in dividends paid. All free cash flows, after scheduled and pre-committed debt repayments, dividend
payments and other capital commitments, are intended to be applied to additional debt repayments. The Board believes that will
maximise shareholder returns over the long term.

The consolidated entity would look to raise capital when an opportunity to invest in a business or company was seen as value
adding relative to the current parent entity's share price at the time of the investment. The consolidated entity is not actively
pursuing additional investments in the short term as it continues to integrate and grow its existing businesses in order to maximise
synergies.

The consolidated entity is subject to certain financing arrangements covenants and meeting these are given priority in all capital
risk management decisions. There have been no events of default on the financing arrangements during the financial year.

The Directors have followed the recent volatility in global credit markets very closely. The Board continue to monitor cash flows
and remain in close contact with our banking partners. Shortly after financial year end the consolidated entity varied their finance
facility as a consequence of this relationship.

The Board retains an active commitment to capital risk management and the overall strategy remains unchanged from the 30 June
2008 Annual Report.
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Note 35. Key management personnel disclosures

Directors

The following persons were directors of PearlStreet Limited during the financial year:

David Eiszele Chairman - Non-Executive

Anthony Wooles Managing Director and Chief Executive Officer
Phillip Campbell Non-Executive Director

James McDonald (resigned on 30 October 2008) Non-Executive Director

John Atkins Non-Executive Director

Alan Fisher (appointed on 23 February 2009) Non-Executive Director

Other key management personnel

The following persons also had authority and responsibility for planning, directing and controlling the activities of the

consolidated entity, directly or indirectly, during the financial year:

Josephine Pane Company Secretary and Chief Financial Officer
Eric Kreutzer General Manager - Business Development
Kristen Walsh Chief Operating Officer

Clive Patman Executive General Manager HR and IR

Geoff Williams General Manager - Western Region

Compensation

The aggregate compensation made to directors and other members of key management personnel of the consolidated entity is set

out below:
Consolidated Parent entity
2009 2008 2009 2008
$ $ $ $

Short-term employee benefits 1,517,983 1,710,010 1,206,419 1,710,010
Post-employment benefits 147,108 156,091 110,774 156,091
Termination benefits 90,000 - - -

1,755,091 1,866,101 1,317,193 1,866,101
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Note 35. Key management personnel disclosures (continued)

Shareholding

The number of shares in the parent entity held during the financial year by each director and other members of key management
personnel of the consolidated entity, including their personally related parties, is set out below:

Balance at

the start of
2009 the year
Ordinary shares
David Eiszele 1,943,107
Anthony Wooles 29,595,949
Phillip Campbell 473,628
James McDonald * 35,743
John Atkins 217,097
Josephine Pane 46,753
Eric Kreutzer 79,794
Kristen Walsh 61,562
Clive Patman -
Geoff Williams -

Share

conversions

Received
as part of
remuneration  Additions Disposals
- 1,000,000 -
10,100,548 (1,615,750)
- 30,000
- 100,000

(135,743)

- 12,517 -
- 40,000 -
- 29,511 -
- 43,528 -
- 15,111 -

*  Ceased being a key management personnel and disposals represents shareholding at the date of cessation

(but not disposed of at that time).

Balance at

the start of
2008 the year
Ordinary shares
David Eiszele 1,861,769
Anthony Wooles 28,400,000
Phillip Campbell 473,628
James McDonald 20,000
John Atkins 100,000
Josephine Pane 22,000
Wayne Martyn * 2,000
Eric Kreutzer 32,000
Tina Rigoli * 11,500

Kristen Walsh -
Arthur Harvey * -

Share

conversions

Received
as part of
remuneration  Additions Disposals
- 81,338 -
- 1,195,949 -

- 15,743 -
- 117,097 -
- 24,753
- 47,794
- 6,310
- 61,562
- 12,000

(2,00(_))
(17,816)

(12,000)

*  Ceased being a key management personnel and disposals represents sharecholding at the date of cessation

(but not disposed of at that time).
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Balance at
the end of
the year

2,943,107
38,080,747
503,628

217,097
59,270
119,794
91,073
43,528
15,111

Balance at
the end of
the year

1,943,107
29,595,949
473,628
35,743
217,097
46,753

79,794

61,562
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Note 35. Key management personnel disclosures (continued)
Option holding

The number of options over ordinary shares in the parent entity held during the financial year by each director and other members
of key management personnel of the consolidated entity, including their personally related parties, is set out below:

Balance at Balance at

the start of the end of
2009 the year Granted Exercised Expired the year
Ordinary shares
David Eiszele - 735,777 - - 735,777
Anthony Wooles - 9,520,188 - - 9,520,188
Phillip Campbell - 125,907 - - 125,907
James McDonald * - 33,936 - (33,936) -
John Atkins - 54,275 - - 54,275
Josephine Pane - 11,689 - - 11,689
Eric Kreutzer - 19,951 - - 19,951
Kristen Walsh - 19,327 - - 19,327
Clive Patman - 10,882 - - 10,882

*  Ceased being a key management personnel and expired represents option holding at the date of cessation
(not expired).
Note 36. Remuneration of auditors

During the year the following fees were paid or payable for services provided by PricewaterhouseCoopers, the auditor of the
company, and its related practices:

Consolidated Parent entity
2009 2008 2009 2008
$ $ $ $

Audit services - PricewaterhouseCoopers
Audit or review of the financial report 125,500 99,000 125,500 99,000

125,500 99,000 125,500 99,000
Other services - PricewaterhouseCoopers
Taxation compliance 43,675 - 43,675 -
Taxation advice - 4,500 - 4,500
Non-audit services 75,300 - 75,300 -

118,975 4,500 118,975 4,500

244 475 103,500 244 475 103,500
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Note 37. Contingent liabilities

Bank guarantees

Note 38. Commitments for expenditure

Capital commitments - Property, plant and equipment
Committed at reporting date but not recognised as liabilities,
payable:

Within one year

One to five years

Lease commitments - operating

Committed at reporting date but not recognised as liabilities,
payable:

Within one year

One to five years

More than five years

Lease commitments - finance

Committed at reporting date and recognised as liabilities, payable:
Within one year

One to five years

Total commitment
Less: Future finance charges

Net commitment recognised as liabilities
Representing:

Lease liability - current (note 21)
Lease liability - non-current (note 26)
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Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
345 259 345 259
Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
251 50 - -
- 251 - -
251 301 - -
2,199 2,255 194 76
3,725 4,198 374 85
- 651 - -
5,924 7,104 568 161
1,804 1,167 - -
3,768 2,123 - -
5,572 3,290 - -
(742) (434) - -
4,830 2,856 - -
1,271 919 - -
3,559 1,937 - -
4,830 2,856 - -
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Note 39. Related party transactions

Parent entity
PearlStreet Limited is the parent entity.

Subsidiaries
Interests in subsidiaries are set out in note 41.

Key management personnel
Disclosures relating to key management personnel are set out in note 35 and the directors' report.

Transactions with related parties
The following transactions occurred with related parties:

Consolidated
2009 2008
$ $

Other income:
Dividends received from subsidiaries - -

Management fees received from subsidiaries - -

Receivable from and payable to related parties

Parent entity

2009 2008
$ $
9,950,000 -
6,200,000 -

The following balances are outstanding at the reporting date in relation to transactions with related parties:

Consolidated
2009 2008
$ $

Current receivables:
Receivable from subsidiaries - tax related - -

Loans to/from related parties
The following balances are outstanding at the reporting date in relation to loans with related parties:

Consolidated
2009 2008
3 $

Non-current receivables:
Loan to subsidiaries - -

Current borrowings:
Loan from subsidiaries - -

Non-current borrowings:
Loan from subsidiaries - -

Terms and conditions
No interest has been charged on related party balances.
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Parent entity
2009 2008
$ $

2,032,000 1,836,000

Parent entity
2009 2008
$ $
5,651,711 507,465
1,103,111 -
- 4,032,972
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Note 40. Business combinations

Accura

On 1 July 2007 PearlStreet Limited acquired PearlStreet Accura Pty Limited (formerly known as Accura Analytical Laboratories
Pty Limited), a subsidiary, for $5,785,000. The principal activity of this subsidiary is chemical testing services to the coalpowered
electricity market.

Australian NDT
On 1 July 2007 PearlStreet ETRS Pty Limited, a subsidiary, acquired the business of Australian NDT for $5,564,000. The
principal activity of this business is non-destructive testing.

Metlabs and ITS

On 1 August 2007 PearlStreet Metlabs Pty Limited, a subsidiary, acquired the businesses of Metlabs and ITS from Leighton
Holdings for $36,701,000. The principal activity of the Metlabs business is engineering analysis, condition monitoring,
nondestructive testing, metallurgical services and lubrication services. The principal activity of the ITS business is condition
monitoring.

The three acquisitions contributed revenues of $38,405,000 and profit before income tax of $5,246,000 to the consolidated entity
for the year ended 30 June 2008.
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Notes to the financial statements

30 June 2009

Note 40. Business combinations (continued)

Accura

Details of the acquisition are as follows:

Acquiree's
carrying
amount Fair value
$'000 $'000
Cash equivalents 148 148
Trade receivables 466 466
Work in progress 50 -
Land and buildings 84 84
Plant and equipment 204 190
Motor vehicles 33 33
Customer contracts - 570
Deferred tax asset - 33
Trade payables (22) (22)
Other payables (46) (54)
Deferred tax liability - (171)
Employee benefits (86) (86)
Other provisions (22) (22)
Other liabilities (100) -
Net assets acquired 709 1,169
Goodwill 4,616
Total purchase consideration 5,785
Representing:
Cash paid to vendor 5,570
Direct costs paid relating to the acquisition 215
5,785
Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
Outflow of cash to acquire business, net of cash acquired:
Total purchase consideration - 5,785 - 5,785
Less: cash equivalents - (148) - -
Less: payments made in prior periods - (28) - (28)

Outflow of cash - 5,609 - 5,757
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Note 40. Business combinations (continued)

Australian NDT

Details of the acquisition are as follows:

Trade receivables
Other receivables
Other current assets
Plant and equipment
Motor vehicles
Other intangible assets
Deferred tax asset
Trade payables
Other payables
Employee benefits
Accrued expenses
Lease liability

Net assets acquired
Goodwill

Total purchase consideration

Representing:

Cash paid to vendor

PearlStreet Limited shares issued to vendor
Direct costs paid relating to the acquisition

Outflow of cash to acquire business, net of cash acquired:

Total purchase consideration
Less: payments made in prior periods

Less: shares issued by parent entity as part of consideration

Outflow of cash
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Acquiree's
carrying
amount Fair value
$'000 $'000
2,572 2,572
197 197
118 -
1,685 1,281
271 271
30 30
- 161
(549) (166)
(1,512) (1,512)
(538) (538)
(71) (71)
(1,133) (1,133)
1,070 1,092
4,472
5,564
4,700
550
314
5,564
Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
- 5,564 - 5,564
- (202) - (202)
- (550) - (550)
- 4,812 - 4,812
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Notes to the financial statements
30 June 2009

Note 40. Business combinations (continued)

Metlabs and ITS

Details of the acquisition are as follows:

Cash equivalents
Trade receivables
Other receivables
Work in progress
Finished goods
Accrued revenue
Prepayments
Leasehold improvements
Plant and equipment
Motor vehicles
Customer contracts
Deferred tax asset
Trade payables
Other payables
Deferred tax liability
Employee benefits
Accrued expenses
Lease liability

Net assets acquired
Goodwill

Total purchase consideration

Representing:
Cash paid to vendor

Direct costs paid relating to the acquisition

Outflow of cash to acquire business, net of cash acquired:

Total purchase consideration

Add: payments made for prior period acquisition

Less: cash equivalents
Less: payments made in prior periods

Less: payments to be made in future periods

Outflow of cash
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Acquiree's
carrying
amount Fair value
$'000 $'000
10 10
5,730 5,477
16 16
2,080 2,080
63 63
156 156
100 100
57 57
2,447 2,447
1,343 1,343
- 1,700
803 803
(824) (824)
(947) (947)
- (1,134)
(2,501) (2,501)
(116) (116)
(488) (488)
7,929 8,242
28,459
36,701
34,954
1,747

Consolidated

36,701

Parent entity

2009 2008 2009 2008
$'000 $'000 $'000 $'000
- 36,701 - 36,691
10 - 10 -
- (10) - -
- (111) - (111)
- (10) - -
10 36,570 10 36,580
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Notes to the financial statements
30 June 2009

Note 41. Subsidiaries

The consolidated financial statements incorporate the assets, liabilities and results of the following subsidiaries in accordance with
the accounting policy described in note 1:

Equity holding Parent entity
Country of 2009 2008 2009 2008
Name of entity incorporation % % $'000 $'000
PearlStreet Energy Services Pty
Limited Australia 100.00 100.00 714 714
PearlStreet ETRS Pty Limited Australia 100.00 100.00 12,270 12,270
PearlStreet Accura Pty Limited Australia 100.00 100.00 5,785 5,785
PearlStreet Metlabs Pty Limited Australia 100.00 100.00 36,701 36,691
55,470 55,460

Note 42. Deed of cross guarantee
The following entities are party to a deed of cross guarantee under which each company guarantees the debts of the others:

PearlStreet Limited

PearlStreet Energy Services Pty Limited
PearlStreet ETRS Pty Limited
PearlStreet Accura Pty Limited
PearlStreet Metlabs Pty Limited

By entering into the deed, the wholly-owned entities have been relieved from the requirement to prepare a financial report and
directors' report under Class Order 98/1418 (as amended) issued by the Australian Securities and Investments Commission
(ASIC).

The above companies represent a 'Closed Group' for the purposes of the Class Order, and as there are no other parties to the Deed
of Cross Guarantee that are controlled by PearlStreet Limited, they also represent the 'Extended Closed Group'. Thus the income
statement and balance sheet of the consolidated entity represent these Groups.

Note 43. Events occurring after balance date

On 30 August 2009 the directors declared a fully franked dividend of 1.0 cent per ordinary share to be paid on 19 November
2009, a total estimated distribution of $751,000 based on the number of ordinary shares on issue as at 30 August 2009.

Apart from the dividend discussed above, no other matter or circumstance has arisen since 30 June 2009 that has significantly
affected, or may significantly affect the consolidated entity's operations in future financial years, the results of those operations in
future financial years, or the consolidated entity's state of affairs in future financial years.
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Note 44. Reconciliation of profit/(loss) after income tax to net cash flows from operating activities

Profit/(loss) after income tax (expense)/benefit
Depreciation and amortisation

Net loss/(profit) on sale of non-current assets
Employee benefits - share issue

Management fees received - non-cash
Dividends received - non-cash

Change in operating assets and liabilities:
(Increase)/decrease in trade and other receivables
(Increase)/decrease in inventories
(Increase)/decrease in deferred tax assets
(Increase)/decrease in accrued revenue
(Increase)/decrease in prepayments
Increase/(decrease) in trade and other payables
Increase/(decrease) in provision for income tax
Increase/(decrease) in deferred tax liabilities
Increase/(decrease) in employee benefits
Increase/(decrease) in other provisions
Increase/(decrease) in other operating liabilities

Net cash inflow/(outflow) from operating activities

Note 45. Non-cash investing and financing activities

Acquisition of plant and equipment by means of finance leases
Shares issued under dividend reinvestment plan
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Consolidated

Parent entity

2009 2008 2009 2008
$'000 $'000 $'000 $'000
3,003 1,076 9,358 (4,590)
2,756 3,718 149 12
(6) (307) - -
- 74 - 74
- - (6,200) -
- - (9,950) -
1,045 (4,558) - (2,680)
(159) 1,816 - -
14 183 225 (63)
1,048 (233) - -
(186) 101 (42) (23)
(1,554) (189) 56 (38)
1,555 (3,473) (608) (751)
(524) 2,286 (84) 8
190 (611) 16 103
- (136) - -
(680) 774 (430) 623
6,502 521 (7,510) (7,325)
Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
3,154 1,564 - -
- 752 - 752
3,154 2,316 - 752
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Notes to the financial statements
30 June 2009

Note 46. Earnings per share

Consolidated

2009 2008

$'000 $'000
Profit after income tax attributable to members of PearlStreet Limited 3,003 1,076
Weighted average number of ordinary shares used in calculating basic earnings per share 74,329,818 55,005,258
Weighted average number of ordinary shares used in calculating diluted earnings per share 74,329,818 55,005,258

Cents Cents
Basic earnings per share 4.04 1.96
Diluted earnings per share 4.04 1.96

Note 47. Share-based payments

On 28 April 2008 189,500 shares where issued to employees at an issue price of 39 cents per share and a total transactional value

of $74,000. No shares were issued to key management personnel.

There were no share-based payments during the year ended 30 June 2009.
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Directors' declaration

In the directors' opinion:

the attached financial statements and notes thereto comply with the Accounting Standards, the Corporations Act 2001,
the Corporations Regulations 2001 and other mandatory professional reporting requirements;

the attached financial statements and notes thereto give a true and fair view of the company's and consolidated entity's
financial position as at 30 June 2009 and of their performance for the financial year ended on that date;

the audited remuneration disclosures that are contained in sections A, B, C and D of the remuneration report in the
directors’ report comply with Australian Accounting Standard AASB 124 Related Party Disclosures and the
Corporation Regulations 2001; and

there are reasonable grounds to believe that the company and consolidated entity will be able to pay their debts as and
when they become due and payable.

at the date of this declaration, there are reasonable grounds to believe that the members of the Extended Closed Group
will be able to meet any obligations or liabilities to which they are, or may become, subject by virtue of the deed of
cross guarantee described in note 42.

The directors have been given the declarations required by section 295A of the Corporations Act 2001.

Signed in accordance with a resolution of directors made pursuant to section 295(5) of the Corporations Act 2001.

On behalf of the directors

Anthony Wooles

Director

Dated this 30th day of August 2009
Melbourne
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Independent auditor’s report to the members of Telephone 61 3 8603 1000
. Facsimile 61 3 8603 1999
PearlStreet Limited

Website:www.pwc.com/au
Report on the financial report

We have audited the accompanying financial report of PearlStreet Limited (the company), which comprises
the balance sheet as at 30 June 2009, and the income statement, statement of recognised income and
expense and cash flow statement for the year ended on that date, a summary of significant accounting
policies, other explanatory notes and the directors’ declaration for both PearlStreet Limited and PearlStreet
Group (the consolidated entity). The consolidated entity comprises the company and the entities it controlled
at the year's end or from time to time during the financial year.

Directors’ responsibility for the financial report

The directors of the company are responsible for the preparation and fair presentation of the financial report in
accordance with Australian Accounting Standards (including the Australian Accounting Interpretations) and the
Corporations Act 2001. This responsibility includes establishing and maintaining internal controls relevant to
the preparation and fair presentation of the financial report that is free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances. In Note 1, the directors also state, in accordance with Accounting
Standard AASB 101 Presentation of Financial Statements, that compliance with the Australian equivalents to
International Financial Reporting Standards ensures that the financial report, comprising the financial
statements and notes, complies with International Financial Reporting Standards.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit
in accordance with Australian Auditing Standards. These Auditing Standards require that we comply with
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financial report in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall presentation of the financial report.

Our procedures include reading the other information in the Annual Report to determine whether it contains
any material inconsistencies with the financial report.

Our audit did not involve an analysis of the prudence of business decisions made by directors or
management.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Liability limited by a scheme approved under Professional Standards Legislation
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Independent auditor’s report to the members of
PearlStreet Limited (continued)

Independence
In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.

Auditor’s opinion

In our opinion:
(@) the financial report of PearlStreet Limited is in accordance with the Corporations Act 2001, including:
0] giving a true and fair view of the company’s and consolidated entity’s financial position as at
30 June 2009 and of their performance for the year ended on that date; and
(i) complying with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Regulations 2001; and
(b) the financial report also complies with International Financial Reporting Standards as disclosed in
Note 1.

Report on the Remuneration Report

We have audited the Remuneration Report included in pages 5 to 9 of the directors’ report for the year ended
30 June 2009. The directors of the company are responsible for the preparation and presentation of the
Remuneration Report in accordance with section 300A of the Corporations Act 2001. Our responsibility is to
express an opinion on the Remuneration Report, based on our audit conducted in accordance with Australian
Auditing Standards.

Auditor’s opinion

In our opinion, the Remuneration Report of PearlStreet Limited for the year ended 30 June 2009, complies
with section 300A of the Corporations Act 2001.

PricewaterhouseCoopers
]

Chris Dodd Melbourne
Partner 30 August 2009
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Shareholder information
30 June 2009

The shareholder information set out below was applicable as at 31 July 2009.

Distribution of equitable securities
Analysis of number of equitable security holders by size of holding:

Ordinary
shares

Ito 1,000 299
1,001 to 5,000 216
5,001 to 10,000 107
10,001 to 100,000 213
100,001 and over 47
882
Holding less than a marketable parcel 392

Equity security holders

Twenty largest quoted equity security holders
The names of the twenty largest security holders of quoted equity securities are listed below:
Ordinary shares
% of total
Number held shares issued

Anthony Edward Wooles 36,821,301 49.02
Zero Nominees Pty Ltd 8,554,227 11.39
David Russell Eiszele & Janice Irene Eiszele 2,943,107 3.92
TPIC Pty Ltd 2,000,000 2.66
Growth Equities Accumulation Limited 1,870,000 2.49
ANZ Nomineees Limited 1,783,313 2.37
Anthony Edward Wooles and Alison Louise Wooles 1,259,446 1.68
Garry Richard Gillies and Vaninka Jill Gillies 1,057,480 1.41
Westrade Resources Pty Ltd 925,000 1.23
Neil David Joiner and Annette Louise Joiner 719,678 0.96
Phillip Ashley Campbell 503,628 0.67
TT Nicholls Pty Ltd 500,000 0.67
Ice Cold Investments Pty Ltd 500,000 0.67
National Nominees Limited 499,900 0.67
National Australia Trustees Limited 487,941 0.65
Growth Equities Imputation Ltd 480,115 0.64
Anthony Packer 348,451 0.46
Ronald Packer and Philippa Packer 313,608 0.42
Keith William Sheppard 300,000 0.40
Tanglo Holdings Pty Ltd 285,000 0.38

62,152,195 82.76

Unquoted equity securities

Number Number
on issue of holders
Options over ordinary shares issued 18,776,132 888
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Substantial holders
Substantial holders in the company are set out below:

Ordinary shares

% of total
Number held shares issued

Anthony Wooles 38,080,747 50.70
Westoz Funds Management Pty Limited 4,726,026 6.29

Voting rights
The voting rights attached to ordinary shares are set out below:

Ordinary shares
On a show of hands every member present at a meeting in person or by proxy shall have one vote and upon a poll each share shall

have one vote.

There are no other classes of equity securities.
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