











Reconciliations

Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $000 $'000

Reconciliation of the present value of the defined
benefit obligation, which is partly funded:

Balance at the beginning of the year 1,453 - - -
Current service cost 81 94 - -
Interest cost 82 102 - -
Actuarial losses/(gains) 43 (232) - -
Benefits paid - (2,035) - -
Acquired in business combinations - 3,333 - -
Contributions by plan participants 46 46 - -
Taxes and premiums paid (29) (19) - -
Transfers in - 160 - -
Balance at the end of the year 1,676 1,453 - -
Reconciliation of the fair value of plan assets:
Balance at the beginning of the year 1,393 - - -
Expected return on plan assets 98 132 - -
Actuarial gains/(losses) (255) (348) - -
Contributions by consolidated entity companies 132 182 - -
Benefits paid - (2,035) - -
Acquired in business combinations - 3,333 - -
Contributions by plan participants 46 46 - -
Taxes and premiums paid (29) (13) - -
Transfers in - 160 - -
Funded on transfer - (62) - -
Balance at the end of the year 1,385 1,393 - -

Amounts recognised in income statement

The amounts recognised in the income statement are as follows:

Consolidated Parent entity

2009 2008 2009 2008

$'000 $'000 $'000 $'000

Current service cost 81 94 - -
Interest cost 82 102 - -
Expected return on plan assets (98) (132) - -
Total included in employee benefits expense 65 64 - -
Actual return on plan assets (157) (2186) - -
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Amounts recognised in statements of recognised income and expense

Consolidated Parent entity
2009 2008 2009 2008
$000 $000 $000 $'000

Actuarial (loss)/gain recognised in the year (298) (118) - -

Cumulative actuarial (losses)/gains recognised in the
statement of recognised income and expense (414) (116)

Principal actuarial assumptions
The principal actuarial assumptions used (expressed as weighted averages)

were as follows:

Consolidated Parent entity

2009 2008 2009 2008

% % % %

Discount rate 5.1% 5.9% -% -%
Expected return on plan assets 7.0% 7.0% -% -%
Future salary increases 4.0% 4.0% -% -%

Employer contributions
Employer contributions to the defined benefit section of the plan are
based on recommendations by the plan’s actuary. Actuarial assessments

are made on an annual basis and the last such assessment was made as

at 30 June 20089.

Total employer contributions expected to be paid by consolidated entity
companies for the year ending 30 June 2010 are $188,000 (parent
entity: BNil).
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Ordinary shares - fully paid

Note 30. Equity - contributed

Parent entity Parent entity
2009 2008 2009 2008
Shares Shares $'000 $'000

75,107,456 64,976,408 17,011 13,767

Movements in ordinary share capital

Details Date No of shares Issue price $000
Balance 1 July 2007 47,550,877 4,877
Shares issued on acquisition of Australian NDT 1 July 2007 704,601 $0.78 550
Dividend reinvestment plan 28 September 2007 719,876 $0.74 538
Share issue 31 October 2007 6,428,030 $0.75 4,821
Transaction costs on share issue 31 October 2007 - $0.00 (277)
Dividend reinvestment plan 3 April 2008 481,967 $0.44 214
Placement 15 April 2008 8,382,802 $0.36 3,018
2nd round Employee loyalty share issue 28 April 2008 189,500 $0.39 74
Transaction costs on share issue 30 April 2008 - $0.00 (168)
Share purchase plan 27 June 2008 418,755 $0.32 133
Placement 27 June 2008 100,000 $0.36 36
Transaction costs on share issue 30 June 2008 - $0.00 (49)
Balance 30 June 2008 64,976,408 13,767
Share purchase plan 29 July 2008 7,452,770 $0.32 2,367
Director’s placement 29 July 2008 2,677,778 $0.36 964
Transaction costs on share issue 29 July 2008 - $0.00 (87)
Exercise of options 28 May 2008 500 $0.36 -
Balance 30 June 2009 75,107,456 17,011

Ordinary shares

Ordinary shares entitle the holder to participate in dividends and the
proceeds on winding up the Company in proportion to the number of and
amounts paid on the shares held. The fully paid ordinary shares have no

par value.

Options over ordinary shares issued

On 28 October 2008 the Company issued bonus options of 1 option for
every 4 ordinary shares to existing shareholders, exercisable at 36 cents
each and expiring on 30 November 2008. A total of 18,776,632 options
were issued, with 500 being exercised during the current financial year, with
a balance of 18,776,132 options as at 30 June 2008.

Dividend reinvestment plan

The Company has established a dividend reinvestment plan under which
holders of ordinary shares may elect to have all or part of their dividend
entitlements satisfied by the issue of new ordinary shares rather than by
being paid in cash. Shares are issued under the plan at the market price of
the shares sold on the ASX during the 5 days preceding the issue date. No

discount is currently given under the plan. This plan is presently suspended.
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Note 31. Equity - reserves

Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $000 $000
Hedging reserve - cash flow hedges (799) 177 (799) 177
Retirement benefit obligation reserve (290) (81) - -
(1,089) 96 (799) 177

Retirement

Cash flow benefit
hedges obligation Consolidated
$000 $000 $000

Consolidated

Balance 1 July 2007 - - -
Revaluation - gross 253 - 253
Deferred tax (76) - (76)
Actuarial (losses)/gains on retirement benefit obligation - (118) (118)
Deferred tax - 35 35
Balance 30 June 2008 177 (81) 96
Revaluation - gross (1,394) - (1,394)
Deferred tax 418 - 418
Actuarial (losses)/gains on retirement benefit obligation - (298) (298)
Deferred tax - 89 89
Balance 30 June 2009 (799) (290) (1,089)

Retirement

Cash flow benefit
hedges obligation Parent
$'000 $000 $'000

Parent entity

Balance 1 July 2007 - - -
Revaluation - gross 253 - 253
Deferred tax (76) - (786)
Balance 30 June 2008 177 - 177
Revaluation - gross (1,394) - (1,394)
Deferred tax 418 - 418
Balance 30 June 2009 (799) - (799)

Hedging reserve - cash flow hedges

The hedging reserve is used to record gains or losses on a hedging
instrument in a cash flow hedge that are recognised directly in equity, as
described in note 1. Amounts are recognised in profit and loss when the

associated hedged transaction affects profit and loss.

Retirement benefit obligation reserve
The retirement benefit obligation reserve records the actuarial gains and
losses on the retirement benefit obligation in accordance with AASB 119

Employee Benefits.
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Note 32. Equity - retained profits/
(accumulated losses)

Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $000 $000
Retgmgd pr‘oflts/_[accu_mulated losses) at the 806 834 (6.463) (769)
beginning of the financial year
Profit/(loss) after income tax (expense)/benefit 3,003 1,076 9,358 (4,590)
Dividends paid (note 33) (1,879) (1,104) (1,879) (1,104)
Retained profits/(accumulated losses) at the
end of the financial year 1,930 806 1,016 (6,463)

Note 33. Equity - dividends

Parent entity
2009 2008
$000 $000
Final ordinary dividend for the year ended 30 June 2008

of 1.05 cents per fully paid share paid on 26 September 2008 677 -

Final ordinary dividend for the year ended 30 June 2007

of 1.6 cents per fully paid share paid on 28 September 2007 - 772

Interim ordinary dividend for the year ended 30 June 2008

of 1.6 cents per fully paid share paid on 31 March 20039 1,202 -

Interim ordinary dividend for the year ended 30 June 2008

of 0.6 cents per fully paid share paid on 3 April 2008 - 332
1,879 1,104

Franking credits available for subsequent financial years based on a tax rate of 30% 1,530 682

The above amounts represent the balance of the franking account as at the

end of the financial year, adjusted for:

e franking credits that will arise from the payment of the amount of the

provision for income tax

e franking credits that will arise from the payment of dividends recognised

as a liability at the reporting date

e franking credits that will arise from the receipt of dividends recognised as

receivables at the reporting date
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Note 34. Financial instruments

Financial risk management objectives

The consolidated entity’s activities exposes it to a variety of financial risks:
market risk (including interest rate risk), credit risk, and liquidity risk.

The consolidated entity’s overall risk management program focuses on

the unpredictability of financial markets and seeks to minimise potential
adverse effects on the financial performance of the consolidated entity. The
consolidated entity uses derivative financial instruments such as interest rate
swaps to hedge certain risk exposures. Derivatives are exclusively used for
hedging purposes, ie not as trading or other speculative instruments. The
consolidated entity uses different methods to measure different types of risk
to which it is exposed. These methods include sensitivity analysis in the case
of interest rate and other price risks, aging analysis for credit risk and beta

analysis in respect of investment portfolios to determine market risk.

Risk management is carried out by senior finance executives (finance) under
policies approved by the Board of Directors. Finance identifies, evaluates and

hedges financial risks within the consolidated entity’s operating units.

Market risk
Foreign currency risk
The consolidated entity and parent entity are not exposed to

foreign currency risk.

Price risk

The consolidated entity and parent entity are not exposed to price risk.

Interest rate risk

The consolidated entity and parent entity’s main interest rate risk arises
from long-term borrowings. Borrowings issued at variable rates expose

the consolidated entity and parent entity to cash flow interest rate risk.
Borrowings issued at fixed rates expose the consolidated entity and parent
entity to fair value interest rate risk. The consolidated entity’s intention is to
maintain approximately 50% of its borrowings at fixed rate using interest

rate swaps to achieve this when necessary.

As at the reporting date, the consolidated and entity and parent entity had
the following variable rate borrowings and interest rate swap contracts

outstanding:

Weighted Weighted

average average

interest interest
rate Balance rate Balance
% $000 % $000

Consolidated

Bank overdraft and bank loans 5.40 40,040 9.57 45,597
Interest rate swaps (notional principal amount) 7.13 (23,674) 7.89 (23,674)
Net exposure to cash flow interest rate risk 16,366 21,923
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2008 2008

Weighted Weighted

average average

interest interest
rate Balance rate Balance
% $'000 % $000

Parent entity

Bank overdraft and bank loans 5.65 43,795 9.61 47,109
Interest rate swaps (notional principal amount) 7.13 (23,674) 7.89 (23,674)
Net exposure to cash flow interest rate risk 20,121 23,435

An analysis by remaining contractual maturities is shown is “liquidity and

interest rate risk management” below.

For the consolidated entity the bank overdraft and bank loans outstanding,
totalling $40,040,000, are principal and interest payment borrowings.
Monthly cash outlays of approximately $180,000 per month are required
to service the interest payments. An official increase in interest rates of one
percentage point would have an adverse affect on profit of $400,000 per
annum. In addition, in the next 12 months minimum principal repayments of
$10,500,000 are due over the course of the year up to 30 June 2010.

For the parent entity the bank overdraft and bank loans outstanding,
totalling $43,795,000, are principal and interest payment borrowings.
Monthly cash outlays of approximately $200,000 per month are required
to service the interest payments. An official increase in interest rates of one
percentage point would have an adverse affect on profit of $440,000 per
annum. In addition, in the next 12 months minimum principal repayments of
$10,500,000 are due over the course of the year up to 30 June 2010.

Credit risk

Credit risk is managed on a consolidated entity basis. Credit risk refers

to the risk that a counterparty will default on its contractual obligations
resulting in financial loss to the consolidated entity. The consolidated entity
has a strict code of credit and obtains guarantees where appropriate to
mitigate credit risk. The maximum exposure to credit risk, excluding the
value of any collateral or other security, at balance date to recognised
financial assets, is the carrying amount, net of any provisions for impairment
of those assets, as disclosed in the balance sheets and notes to the

financial statements.

The consolidated entity does have material credit risk exposure with three
receivables as part of long term contracts. There are no guarantees against
these receivables but management closely monitors the receivables balances
on a monthly basis and is in regular contact with these customers to
mitigate risk.

Liquidity risk

The consolidated entity manages liquidity risk by maintaining adequate cash
reserves and available borrowing facilities by continuously monitoring actual
and forecast cash flows and matching the maturity profiles of financial

assets and liabilities.
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Financing arrangements
Undrawn borrowing facilities at the reporting date to which the consolidated

entity and the parent entity had access to are disclosed in note 26.

The bank overdraft facilities may be drawn at any time and may be
terminated by the bank without notice. The bank overdraft facility expires on
30 November 20089 and the consolidated entity is currently in discussions
with the bank to renew this facility for a further one year term. Subject to
the continuance of satisfactory credit ratings, the bank loan facilities may be
drawn at any time and have an average maturity of 3 years (2008: 4 years).
There have been no events of default on the financing arrangements during

the financial year.

Liguidity and interest rate risk management

The following tables detail the consolidated entity’s and parent entity’'s
remaining contractual maturity for its derivative and non-derivative financial
instruments. The tables have been drawn up based on the undiscounted
cash flows of financial liabilities based on the earliest date on which the
consolidated entity and parent entity can be required to pay. The tables
include both interest and principal cash flows, disclosed as remaining
contractual maturities and these totals differ from their carrying amount in

the balance sheet for interest-bearing liabilities due to the interest component.

Weighted Remaining
average 1yearor Over1to Over2to Over 3to contractual
Consolidated - 2009 interest rate less 2 years 3 years 4 years maturities
% $'000 $000 $'000 $000 $000
Non-derivatives
Non-interest bearing
Trade payables - 2,414 - - - 2,414
BAS payable - 430 - - - 430
Other payables - 854 - - - 854
Other loans - 163 - - - 163
Interest bearing - variable rate
Bank overdraft 8.25 4,948 - - - 4,948
Bank loans 5.02 12,008 6,021 20,387 - 38,416
Interest bearing - fixed rate
Lease liability 8.00 1,607 1,705 2,260 - 5,572
Total non-derivatives 22,424 7,726 22,647 - 52,797
Derivatives
Interest rate swaps 7.13 7811 410 - - 1,141
Total derivatives 731 410 - - 1,141
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Weighted Remaining

average 1 year or Over 3 to contractual
Consolidated - 2008 interest rate less 4 years maturities
% $000 $'000 $'000 $000 $000
Non-derivatives
Non-interest bearing
Trade payables - 4,120 - - - 4,120
BAS payable - 302 - - - 302
Other payables - 1,357 - - - 1,357
Interest bearing - variable rate
Bank overdraft 10.65 3,749 - - - 3,749
Bank loans 9.48 14,226 7,634 7,169 22,507 51,536
Interest bearing - fixed rate
Lease liability 10.40 1,167 2,123 - - 3,290
Total non-derivatives 24,921 9,757 7,169 22,507 64,354
Derivatives
Interest rate swaps 7.89 (253) (114) - - (867)
Total derivatives (253) (114) - - (367)
Weighted Remaining
average 1yearor Over1to Over2to Over 3to contractual
Parent entity - 2009 interest rate less 2 years 3 years 4 years maturities

% $000 $000 $000 $000 $000

Non-derivatives
Non-interest bearing

Trade payables - 122 - - - 122
Other payables - 166 - - - 166
Other loans - 16 - - 1,103 1,119

Interest bearing - variable rate

Bank overdraft 8.25 8,858 - - - 8,858
Bank loans 5.02 12,008 6,021 20,387 - 38,416
Total non-derivatives 21,170 6,021 20,387 1,103 48,681
Derivatives

Interest rate swaps 7.13 731 410 - - 1,141
Total derivatives 731 410 - - 1,141
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Weighted Remaining

average 1yearor Over1to Over2to Over 3to contractual

Parent entity - 2008 interest rate less 2 years 3 years 4 years maturities
% $000 $'000 $'000 $000 $000

Non-derivatives

Non-interest bearing

Trade payables - 89 - - - 89

Other payables - 129 - - - 129

Other loans - - - - 4,033 4,033

Interest bearing - variable rate

Bank overdraft 10.65 5,341 - - - 5,341

Bank loans 9.48 14,226 7,634 7,169 22,507 51,536

Total non-derivatives 19,785 7,634 7,168 26,540 61,128

Derivatives

Interest rate swaps 7.89 (253) (114) - - (367)

Total derivatives (253) (114) - - (867)

Fair value of financial instruments
The carrying amounts of financial instruments reflect their fair value.

Capital risk management

The consolidated entity’s and parent entity’s objectives when managing
capital are to safeguard their ability to continue as a going concern, so that
they can continue to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimum capital structure to reduce the

cost of capital.

In order to maintain or adjust the capital structure, the consolidated entity
may adjust the amount of dividends paid to shareholders, return capital to
shareholders, issue new shares or sell assets to reduce debt. In order to
maintain costs, in the current market, the consolidated entity is presently
focused on reducing the cost of debt and this may occur through the issue
of new shares or a reduction in dividends paid. All free cash flows, after
scheduled and pre-committed debt repayments, dividend payments and
other capital commitments, are intended to be applied to additional debt
repayments. The Board believes that will maximise shareholder returns over

the long term.

The consolidated entity would look to raise capital when an opportunity

to invest in a business or company was seen as value adding relative to

the current parent entity’s share price at the time of the investment. The
consolidated entity is not actively pursuing additional investments in the short
term as it continues to integrate and grow its existing businesses in order to

maximise synergies.

The consolidated entity is subject to certain financing arrangements
covenants and meeting these are given priority in all capital risk
management decisions. There have been no events of default on the

financing arrangements during the financial year.
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Short-term employee benefits
Post-employment benefits
Termination benefits

The Directors have followed the recent volatility in global credit markets
very closely. The Board continues to monitor cash flows and remain in
close contact with our banking partners. Shortly after financial year end
the consolidated entity varied their finance facility as a consequence of this

relationship.

The Board retains an active commitment to capital risk management and the

overall strategy remains unchanged from the 30 June 2008 Annual Report.

Note 35. Key management personnel
disclosures

Directors
The following persons were Directors of PearlStreet Limited during the

financial year:

David Eiszele Chairman - Non-Executive

Anthony Wooles Managing Director and Chief Executive Officer
Phillip Campbell Non-Executive Director

James McDonald

(resigned on 30 October 2008) Non-Executive Director

John Atkins Non-Executive Director

Alan Fisher

(appointed on 23 February 2009) Non-Executive Director

Other key management personnel
The following persons also had authority and responsibility for planning,
directing and controlling the activities of the consolidated entity, directly or

indirectly, during the financial year:

Josephine Pane Company Secretary and Chief Financial Officer
Eric Kreutzer General Manager - Business Development
Kristen Walsh Chief Operating Officer

Clive Patman Executive General Manager HR and IR

Geoff Williams General Manager - \Western Region
Compensation

The aggregate compensation made to directors and other members of key

management personnel of the consolidated entity is set out below:

Consolidated Parent entity
2009 2008 2009 2008
8 $ 8 $

1,517,883 1,710,010 1,206,419 1,710,010
147,108 156,091 110,774 156,091
90,000 = - -

1,755,081 1,866,101 1,317,193 1,866,101
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Shareholding
The number of shares in the parent entity held during the financial year
by each Director and other members of key management personnel of

the consolidated entity, including their personally related parties, is set

out below:
Balance at Received
the start of Share as part of
2009 the year conversions remuneration  Additions

Ordinary shares

David Eiszele 1,943,107 - - 1,000,000
Anthony Wooles 29,585,949 - - 10,100,548
Phillip Campbell 473,628 - - 30,000
James McDonald * 35,743 - - 100,000
John Atkins 217,097 - - -
Josephine Pane 46,753 - - 12,517
Eric Kreutzer 79,794 - - 40,000
Kristen Walsh 61,562 - - 29,511
Clive Patman - - - 43,528
Geoff Williams - - - 15,111

*Ceased being a Non-Executive Director on 30 October 2008 and disposals represents
shareholdings at the date of cessation (but not disposed of at that time).

Received
as part of
remuneration

Balance at
the start of
the year

Share

2008 conversions Additions

Ordinary shares

David Eiszele 1,861,769 - - 81,338
Anthony Wooles 28,400,000 - - 1,185,949
Phillip Campbell 473,628 - - -
James McDonald 20,000 - - 15,743
John Atkins 100,000 - - 117,097
Josephine Pane 22,000 - - 24,753
Wayne Martyn * 2,000 = - =
Eric Kreutzer 32,000 - - 47,794
Tina Rigoli * 11,500 - - 6,310
Kristen Walsh - - - 61,562
Arthur Harvey * - - - 12,000

*Ceased being a key management personnel and disposals represents
shareholdings at the date of cessation (but not disposed of at that time).
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Balance at
the end of
the year

Disposals

- 2,943,107
(1,615,750) 38,080,747
- 503,628
(135,743) -
- 217,097
- 59,270
- 119,794
- 91,073
- 43,528
- 15111

Balance at
the end of
the year

Disposals

- 1,943,107

- 29,595,949

- 473,628

- 35,743

- 217,097

- 46,753
(2.000) -
- 79,794
(17,810) -
- 61,562
(12,000) -




Option holding

The number of options over ordinary shares in the parent entity held during
the financial year by each director and other members of key management
personnel of the consolidated entity, including their personally related

parties, is set out below:

Balance at Balance at
the start the end of
2009 of the year Granted Exercised Expired the year
Options
David Eiszele - 735,777 - - 735,777
Anthony Wooles - 9,520,188 - - 9,620,188
Phillip Campbell - 125,907 - - 125,907
James McDonald * - 33,936 - (33,936) -
John Atkins - 54,275 - - 54,275
Josephine Pane - 11,689 - - 11,689
Eric Kreutzer - 19,951 - - 19,951
Kristen Walsh - 19,327 - - 19,327
Clive Patman - 10,882 - - 10,882

*Ceased being a Non-Executive Director on 30 October 2008 and expired
represents option holding at the date of cessation (not expired).
For the details on the options granted during the year refer to Note 30.

Note 36. Remuneration of auditors
During the year the following fees were paid or payable for services
provided by PricewaterhouseCoopers, the auditor of the company, and its

related practices:

Consolidated Parent entity
2009 2008 2009 2008
$ $ $ $
Audit services - PricewaterhouseCoopers
Audit or review of the financial report 125,500 99,000 125,500 99,000

125,500 99,000 125,500 98,000

Other services - PricewaterhouseCoopers

Taxation compliance 43,675 - 43,675 -
Taxation advice - 4,500 - 4,500
Non-audit services 75,300 - 75,300 -

118,975 4,500 118,975 4,500

244,475 103,500 244,475 103,500

Note 37. Contingent liabilities

Consolidated Parent entity

2009 2008 2009 2008
$'000 $'000 $'000 $000
Bank guarantees 345 259 345 259
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Note 38. Commitments for expenditure

Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
Capital commitments - Property, plant and equipment

Committed at reporting date but not
recognised as liabilities, payable:

Within one year 251 50 - -
One to five years - 251 - -
251 301 - -

Lease commitments - operating

Committed at reporting date but
not recognised as liabilities, payable:

Within one year SISl 2,255 194 76
One to five years 3,725 4,198 374 85
More than five years - 651 - -

5,924 7,104 568 161

Lease commitments - finance

Committed at reporting date and
recognised as liabilities, payable:

Within one year 1,804 1,167 - -
One to five years 3,768 2,123 - -
Total commitment 5,672 3,290 - -
Less: Future finance charges (742) (434) - -
Net commitment recognised as liabilities 4,830 2,856 - -
Representing:

Lease liability - current (note 21) 1,271 SIS - -
Lease liability - non-current (note 26) 3,559 1,937 - -

4,830 2,856 - -

Note 39. Related party transactions

Parent entity

PearlStreet Limited is the parent entity.

Subsidiaries

Interests in subsidiaries are set out in note 41.

Key management personnel
Disclosures relating to key management personnel are set out in note 35

and the directors’ report.
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Transactions with related parties

The following transactions occurred with related parties:

Consolidated Parent entity
2009 2008 2009 2008
$ $ $ $

Other income:
Dividends received from subsidiaries - - 9,950,000 -
Management fees received from subsidiaries - - 6,200,000 -

Receivable from and payable to related parties
The following balances are outstanding at the reporting date in relation to

transactions with related parties

Consolidated Parent entity
2009 2008 2009 2008
$ $ $ $
Current receivables:
Receivable from subsidiaries - tax related - - 2,032,000 1,836,000

Loans to/from related parties
The following balances are outstanding at the reporting date in relation to

loans with related parties:

Consolidated Parent entity
2009 2008 2009 2008
$ $ $ $
Non-current receivables:
Loan to subsidiaries - - 5,651,711 507,465
Current borrowings:
Loan from subsidiaries - - 1,103,111 -
Non-current borrowings:
Loan from subsidiaries - - - 4,032,972

Terms and conditions

No interest has been charged on related party balances.

Note 40. Business combinations

Accura

On 1 July 2007 PearlStreet Limited acquired PearlStreet Accura Pty Limited
(formerly known as Accura Analytical Laboratories Pty Limited), a subsidiary,
for $5,785,000. The principal activity of this subsidiary is chemical testing

services to the coalpowered electricity market.

Australian NDT
On 1 July 2007 PeariStreet ETRS Pty Limited, a subsidiary, acquired the
business of Australian NDT for $5,564,000. The principal activity of this

business is non-destructive testing.
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Metlabs and ITS

On 1 August 2007 PearlStreet Metlabs Pty Limited, a subsidiary,

acquired the businesses of Metlabs and ITS from Leighton Holdings for
$36,701,000. The principal activity of the Metlabs business is engineering
analysis, condition monitoring, nondestructive testing, metallurgical services
and lubrication services. The principal activity of the ITS business is condition

monitoring.

The three acquisitions contributed revenues of $38,405,000 and profit
before income tax of $5,246,000 to the consolidated entity for the year
ended 30 June 2008.

Accura

Details of the acquisition are as follows:

Acquiree’s
carrying
amount  Fair value
$'000 $'000
Cash equivalents 148 148
Trade receivables 466 466
Work in progress 50 -
Land and buildings 84 84
Plant and equipment 204 190
Motor vehicles 33 33
Customer contracts - 570
Deferred tax asset - 33 ' i
Trade payables (22) (22) V
Other payables (4B) (54)
Deferred tax liability - (171)
Employee benefits (86) (86)
Other provisions (22) (22)
Other liabilities (100) -
Net assets acquired 709 1,169
Goodwill 4,616
Total purchase consideration 5,785
Representing:
Cash paid to vendor 5,570
Direct costs paid relating to the acquisition 215
5,785
Consolidated Parent entity
2009 2008 2009 2008
$'000 $'000 $'000 $'000
Outflow of cash to acquire business, net of cash acquired:
Total purchase consideration - 5,785 - 5,785
Less: cash equivalents - (148) - -
Less: payments made in prior periods - (28) - (28)
Outflow of cash - 5,609 - 5,757
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Trade receivables
Other receivables
Other current assets
Plant and equipment
Motor vehicles

Other intangible assets
Deferred tax asset
Trade payables
Other payables
Employee benefits
Accrued expenses
Lease liability

Net assets acquired
Goodwill

Total purchase consideration

Representing:
Cash paid to vendor

Australian NDT

Details of the acquisition are as follows:

PearIStreet Limited shares issued to vendor

Direct costs paid relating to the acquisition

Acquiree’s
carrying

amount  Fair value
$000 $000
2,572 2,572
197 197
118 -
1,685 1,281
271 271
30 30

- 161

(549) (168)
(1,512) (1,512)
(538) (538)
(71) (71)
(1,133) (1,133)
1,070 1,092
4,472

5,564

4,700

550
| 314

Consolidated

5,564

Parent entity

Outflow of cash to acquire business, net of cash acquired:

Total purchase consideration
Less: payments made in prior periods

Less: shares issued by parent entity as part of consideration -

QOutflow of cash

2008 2008 2009 2008
$000 $000 $000 $000
- 5,564 - 5,664

- (202) - (202)
(550) - (550)

= 4,812 - 4,812

PearlStreet Limited 2008 Annual Report | 82



Metlabs and ITS

Details of the acquisition are as follows:

Acquiree’s

carrying
amount  Fair value

$000 $000

Cash equivalents 10 10
Trade receivables 5,730 5,477
Other receivables 16 16
Work in progress 2,080 2,080
Finished goods 63 63
Accrued revenue 156 156
Prepayments 100 100
Leasehold improvements 57 57
Plant and equipment 2,447 2,447
Motor vehicles 1,343 1,343
Customer contracts - 1,700
Deferred tax asset 803 803
Trade payables (824) (824)
Other payables (947) (947)
Deferred tax liability - (1,134)
Employee benefits (2,501) (2,501)
Accrued expenses (118) (1186)
Lease liability (488) (488)
Net assets acquired 7,929 8,242
Goodwill 28,459
Total purchase consideration 36,701

Representing:

Cash paid to vendor 34,954
Direct costs paid relating to the acquisition 1,747
36,701
Consolidated Parent entity
2008 2008 2009 2008
$'000 $'000 $000 $000

Outflow of cash to acquire business, net of cash acquired:
Total purchase consideration - 36,701 - 36,691
Add: payments made for prior period acquisition 10 - 10 -
Less: cash equivalents - (10) - -
Less: payments made in prior periods - (111) - (111)
Less: payments to be made in future periods - (10) - -
Outflow of cash 10 36,570 10 36,580
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Name of entity

PearlStreet Energy Services Pty Limited
PearlStreet ETRS Pty Limited
PearlStreet Accura Pty Limited
PearlStreet Metlabs Pty Limited

Note 41. Subsidiaries

The consolidated financial statements incorporate the assets, liabilities and
results of the following subsidiaries in accordance with the accounting policy

described in note 1:

Equity holding Parent entity

2009 2008 20089 2008

Country of Incorporation % % $000 $'000
Australia 100.00 100.00 714 714

Australia 100.00 100.00 12,270 12,270

Australia 100.00 100.00 5,785 5,785

Australia 100.00 100.00 36,701 36,691

55,470 55,460

Note 42. Deed of cross guarantee

The following entities are party to a deed of cross guarantee under which

each company guarantees the debts of the others:
PearlStreet Limited
PearlStreet Energy Services Pty Limited
PearlStreet ETRS Pty Limited
PearlStreet Accura Pty Limited
PearlStreet Metlabs Pty Limited

By entering into the deed, the wholly-owned entities have been relieved from
the requirement to prepare a financial report and directors’ report under
Class Order 98/1418 (as amended) issued by the Australian Securities and

Investments Commission (ASIC).

The above companies represent a ‘Closed Group’ for the purposes of

the Class Order, and as there are no other parties to the Deed of Cross
Guarantee that are controlled by PearlStreet Limited, they also represent the
‘Extended Closed Group’. Thus the income statement and balance sheet of

the consolidated entity represent these Groups.
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Note 43. Events occurring after balance
date

On 30 August 2008 the Directors declared a fully franked dividend of 1.0
cent per ordinary share to be paid on 139 November 2008, a total estimated
distribution of $751,000 based on the number of ordinary shares on issue
as at 30 August 2008.

Apart from the dividend discussed above, no other matter or circumstance
has arisen since 30 June 20089 that has significantly affected, or may
significantly affect the consolidated entity’s operations in future financial
years, the results of those operations in future financial years, or the

consolidated entity’s state of affairs in future financial years.

Note 44. Reconciliation of profit/lloss)
after income tax to net cash
flows from operating activities

Consolidated Parent entity
2009 2008 2009 2008
$000 $000 $000 $000
Profit/(loss) after income tax (expense)/benefit 3,003 1,076 9,358 (4,590)
Depreciation and amortisation 2,756 3,718 149 12
Net loss/(profit) on sale of non-current assets (B) (307) - -
Employee benefits - share issue = 74 = 74 ' 3
Management fees received - non-cash - - (6,200) - t
Dividends received - non-cash - - (9,950) - /
Change in operating assets and liabilities:
(Increase)/decrease in trade and other receivables 1,045 (4,558) - (2,680)
(Increase)/decrease in inventories (159) 1,816 - -
(Increase)/decrease in deferred tax assets 14 183 225 (B3)
(Increase)/decrease in accrued revenue 1,048 (233) - -
(Increase)/decrease in prepayments (186) 101 42) (23)
Increase/(decrease) in trade and other payables (1,554) (189) 56 (38)
Increase/(decrease) in provision for income tax 1,555 (3.473) (608) (751)
Increase/(decrease) in deferred tax liabilities (524) 2,286 (84) 8
Increase/(decrease) in employee benefits 190 (611) 16 103
Increase/(decrease) in other provisions - (136) - -
Increase/(decrease) in other operating liabilities (680) 774 (430) 623
Net cash inflow/(outflow) from operating activities 6,502 521 (7,510) (7,329)
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Note 45. Non-cash investing and financing
activities

Consolidated Parent entity

2009 2008 2009 2008

$'000 $'000 $000 $000

Acquisition of plant and equipment by means of finance leases 3,154 1,564 - -
Shares issued under dividend reinvestment plan - 752 - 752
3,154 2,316 - 752

Note 46. Earnings per share

Consolidated

2009 2008
$000 $000
Profit after income tax attributable to members of PearlStreet Limited 3,003 1,076

Weighted average number of ordinary shares used in calculating basic earnings per share 74,329,818 55,005,258

Weighted average number of ordinary shares used in calculating diluted earnings per share 74,329,818 55,005,258

Cents Cents

Basic earnings per share 4.04 1.96

Diluted earnings per share 4.04 1.96

Note 47. Share-based payments

On 28 April 2008 189,500 shares where issued to employees at an issue
price of 39 cents per share and a total transactional value of $74,000. No

shares were issued to key management personnel.

There were no share-based payments during the year ended 30 June 2008.
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Directors’ declaration

In the Directors’ opinion:

the attached financial statements and notes thereto comply with the
Accounting Standards, the Corporations Act 2001, the Corporations
Regulations 2001 and other mandatory professional reporting

requirements;

the attached financial statements and notes thereto give a true and fair
view of the Company’s and consolidated entity’s financial position as at
30 June 20089 and of their performance for the financial year ended on
that date;

the audited remuneration disclosures that are contained in sections A, B,
C and D of the remuneration report in the directors’ report comply with
Australian Accounting Standard AASB 124 Related Party Disclosures and
the Corporation Regulations 2001;

there are reasonable grounds to believe that the Company and
consolidated entity will be able to pay their debts as and when they

become due and payable; and

at the date of this declaration, there are reasonable grounds to believe
that the members of the Extended Closed Group will be able to meet any
obligations or liabilities to which they are, or may become, subject by

virtue of the deed of cross guarantee described in note 42.

The Directors have been given the declarations required by section 295A of
the Corporations Act 2001.

Signed in accordance with a resolution of Directors made pursuant to
section 295(9) of the Corporations Act 2001.

Anthony Wooles

Director
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PRICEWVATERHOUSE( QOPERS

PricewaterhouseCoopers
ABN 52 780 433 757

Freshwater Place

2 Southbank Boulevard
SOUTHBANK VIC 3006
GPO Box 1331
MELBOURNE VIC 3001
DX 77

Independent auditor’s report to the members of Telephone 61 3 8603 1000
_ Facsimile 61 3 8603 1999
PeariStreet Limited

Website:www.pwc.com/au
Report on the financial report

We have audited the accompanying financial report of PearlStreet Limited (the company), which comprises
the balance sheet as at 30 June 2009, and the income statement, statement of recognised income and
expense and cash flow statement for the year ended on that date, a summary of significant accounting
policies, other explanatory notes and the directors’ declaration for both PearlStreet Limited and PearlStreet
Group (the consolidated entity). The consolidated entity comprises the company and the entities it controlled
at the year's end or from time to time during the financial year.

Directors’ responsibility for the financial report

The directors of the company are responsible for the preparation and fair presentation of the financial report in
accordance with Australian Accounting Standards (including the Australian Accounting Interpretations) and the
Corporations Act 2001. This responsibility includes establishing and maintaining internal controls relevant to
the preparation and fair presentation of the financial report that is free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances. In Note 1, the directors also state, in accordance with Accounting
Standard AASB 101 Presentation of Financial Statements, that compliance with the Australian equivalents to
International Financial Reporting Standards ensures that the financial report, comprising the financial
statements and notes, complies with International Financial Reporting Standards.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit
in accordance with Australian Auditing Standards. These Auditing Standards require that we comply with
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financial report in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall presentation of the financial report.

Our procedures include reading the other information in the Annual Report to determine whether it contains
any material inconsistencies with the financial report.

Our audit did not involve an analysis of the prudence of business decisions made by directors or
management.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Liability limited by a scheme approved under Professional Standards Legislation
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PRICEAVATERHOUSE(COPERS

Independent auditor’s report to the members of
PearlStreet Limited (continued)

Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.
Auditor’s opinion

In our opinion:

(a) the financial report of PearlStreet Limited is in accordance with the Corporations Act 2001, including:

(i) giving a true and fair view of the company’s and consolidated entity’s financial position as at
30 June 2009 and of their performance for the year ended on that date; and

(i) complying with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Regulations 2001; and

(b) the financial report also complies with International Financial Reporting Standards as disclosed in
Note 1.

Report on the Remuneration Report

We have audited the Remuneration Report included in pages 5 to 9 of the directors’ report for the year ended
30 June 2009. The directors of the company are responsible for the preparation and presentation of the
Remuneration Report in accordance with section 300A of the Corporations Act 2001. Our responsibility is to
express an opinion on the Remuneration Report, based on our audit conducted in accordance with Australian
Auditing Standards.

Auditor’s opinion

In our opinion, the Remuneration Report of PearlStreet Limited for the year ended 30 June 2009, complies
with section 300A of the Corporations Act 2001.

Wowittoson

PricewaterhouseCoopers
-

Chris Dodd Melbourne
Partner 30 August 2009

PearliStreet Limited 2008 Annual Report | 89




Shareholder information

The shareholder information set out below was applicable as at
11 September 2008.

Distribution of equitable securities

Analysis of number of equitable security holders by size of holding:

Ordinary shares

1 to 1,000 298
1,001 to 5,000 217
5,001 to 10,000 109
10,001 to 100,000 215
100,001 and over 46

885
Holding less than a marketable parcel 387

Equity security holders
Twenty largest quoted equity security holders
The names of the twenty largest security holders of quoted equity securities

are listed below:

Ordinary shares % of

i total sharesissued
Anthony Edward Wooles 36,821,301 49.02
Zero Nominees Pty Ltd 8,702,227 11.59
David Russell Eiszele & Janice Irene Eiszele 2,943,107 3.92
TPIC Pty Ltd 2,000,000 2.66
Growth Equities Accumulation Limited 1,670,000 2.22
ANZ Nomineees Limited 1,658,604 2.21
Anthony Edward Wooles and Alison Louise Wooles 1,259,446 1.68
Garry Richard Gillies and Vaninka Jill Gillies 1,057,480 1.41
Westrade Resources Pty Ltd 925,000 1.23
Neil David Joiner and Annette Louise Joiner 719,678 0.96
Phillip Ashley Campbell 503,628 0.67
TT Nicholls Pty Ltd 500,000 0.67
Ice Cold Investments Pty Ltd 500,000 0.67
National Nominees Limited 499,900 0.67
National Australia Trustees Limited 487,941 0.65
Growth Equities Imputation Ltd 480,115 0.64
Stephen John Browne and Suzette Marie Browne 363,070 0.48
Anthony Packer 348,451 0.46
Ronald Packer and Philippa Packer 313,608 0.42
Keith William Sheppard 300,000 0.40

62,053,556 82.63
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Unqguoted equity securities

Number Number

on issue of holders

Options over ordinary shares issued 18,776,132 888

Substantial holders
Substantial holders in the company are set out below:

Ordinary shares % of

Number held total sharesissued
Anthony Wooles 38,080,747 50.70
8,702,227 11.59

Zero Nominees Pty Ltd
Voting rights
The voting rights attached to ordinary shares are set out below:

Ordinary shares
On a show of hands every member present at a meeting in person or by

proxy shall have one vote and upon a poll each share shall have one vote.

There are no other classes of equity securities.
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Corporate
Directory

Directors

Company Secretary

Notice of annual general meeting

Principal registered office in Australia

Share register

Auditor

Solicitors

Bankers

Stock exchange listing

Website address

David Eiszele

Anthony Wooles

Phillip Campbell (Phil)
John Atkins
Alan Fisher

Josephine Pane (Josie)

The annual general meeting
of PearlStreet Limited will be held at:

Parmelia Hilton

14 Mill Street

Perth WA 68000

time 02:00 PM

date Wednesday 28 October 2009

Level 19

HWT Tower

40 City Road
Southbank VIC 3006

Link Market Services Limited
Level 1

333 Collins Street
Melbourne VIC 3000

Phone: 1300 554 474

PricewaterhouseCoopers
2 Southbank Boulevard
Southbank VIC 3006

Freehills

QV.1 Building

250 St Georges Terrace
Perth WA 6000

BankWest

Level 20

BankWest Tower

108 St Georges Terrace
Perth WA 6000

PearlStreet Limited shares
are listed on the Australian
Securities Exchange

WWW. pear‘lstr‘eet. com.au
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